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INTRODUCTORY SECTION



December 1, 2001
To the Honorable Chairman and Members of the Redding Redevel opment Agency Board of Directors

State law requiresthat dl generd -purpose local governments publishwithin Sx months of the close of each
fiscal year acompl eteset of financid statements presented in conformity with generaly accepted accounting
principles (GAAP) and audited in accordance with generally accepted auditing standards by a firm of
licensed certified public accountants. Pursuant to that requirement, we hereby issue the comprehensive
annud financid report of the Redding Redevel opment Agency (the Agency) for the fisca year ended June
30, 2001.

This year’ s report has been reformatted to comply with the new finandid reporting model devel oped by
the Governmenta Accounting Standards Board (GA SB) Statement 34. Thenew financid reporting modd
changes the format of the Agency’s financid statements. It isintended to improve financid reporting by
adding sgnificant additiond information not previoudy avalable inlocal governmentd financid statements.

In addition to the fund-by-fund financid information currently presented in the Agency’s financid
statements, we are now induding government-widefinancia satements. The governmenta-widefinancid
gatements include a Statement of Net Assets that provides the total net equity of the Agency induding
infrastructure assets and the Statement of Activitiesthat showsthe cost of providing governmenta services
by function. These statements have been prepared using the accrual bass of accounting versus the
modified accrua method used in the fund financid statements. The modified accrua bas's of accounting
focuses on near-term inflows, outflowsand baances of spendable financia resources. This report under
GA SB 34 retains the short-termfocus inthe governmenta fund financid statementswhile providing along-
term perspective on these same activities in the accrua based government-wide financid statements. A
reconciliaionreport is provided asakeyto understanding the changes between the two reporting methods.
In addition, the new reporting model includes an emphasis on the Agency’s mgor funds as shown in the
Governmentd Fund Statements. These new statements combined with other information are further
andyzedinanew narative section caled Management’ sDiscussonand Andyss (MD&A). The MD&A
provides “financid highlights’ and interprets the financid reports by anayzing trends and by explaining
changes, fluctuations and variancesinthe finandd data. Inaddition, theMD& A isintended to discloseany
known significant events or decisons that affect the financiad condition of the Agency.

The Agency has taken aleadership role in implementing GASB 34. The Agency’ searly implementation,
before the fiscal year ending 2002 deadline, will enable the Board of Directorsand users of these financid
statements to become more aware of the benefits and information contained inthe new financia reporting
modd. The Redding Redevelopment Agency is proud to be on the leading edge of locd governmenta
finandia reporting.

This report conssts of management’s representations concerning the finances of the Agency.
Conseguently, management assumes full respongibility for the completeness and reliability of dl of the
information presented in this report. To provide a reasonable basis for making these representations,
management of the Agency has established a comprehengve interna control framework thet is designed
bothto protect the Agency’ sassetsfromloss, theft, or misuse and to compile sufficient reliable information



for the preparation of the Agency’s finandd statements in conformity with GAAP. Because the cost of
interna controls should not outweigh their benefits, the Agency’s comprehensive framework of interna
controls has been designed to provide reasonable rather than absolute assurance that the financid
gatements will be free from materid misstatements. As management, we assert that, to the best of our
knowledge and bdlif, this financid report is complete and reliable in dl materid respects

The Agency’ sfinancid statements have been audited by Hathaway and Ksenzulak, LLP, afirmof licensed
certified public accountants. The goal of the independent audit was to provide reasonable assurance that
the finanda statements of the Agency for the fiscd year ended June 30, 2001, are free of material
misstatement. The independent audit involved examining, on atest bas's, evidence supporting the amounts
and disclosuresinthefinancid stlatements; assessing theaccounting principlesused and sgnificant estimates
made by management; and evauaing the overdl financia statement presentation. Theindependent auditor
concluded, based uponthe audit, that there was areasonable basis for rendering an unqudified opinionthat
the Agency’ sfinandd statementsfor thefisca year ended June 30, 2001, arefairly presented in conformity
with GAAP. Theindependent auditor’s report is presented asthe first component of the financia section
of thisreport.

GAAP require that management provide a narrative introduction, overview, and andysis to accompany the
basc financid satementsin the form of Management’s Discusson and Andyss (MD&A). This letter of
trangmittd is designed to complement MD& A and should be read in conjunction withit. The Agency’s
MD&A can be found immediatdy following the report of the independent auditors.

Profile of the Redding Redevelopment Agency

The City Councdil of the City of Redding, acting pursuant to the provisons of the Community
Redevelopment Law (Cdifornia Hedlth and Safety Code 8§ 33000, et seq.), activated the Agency on
August 4, 1958. The Agency is charged with the goal of diminaing blight within desgnated geographic
areas through the process of redevelopment. The Agency has broad authority to acquire, develop,
adminigter, and sl or lease property, induding the right of eminent domain and the right to issue long-term
debt and expend proceeds.

Redevelopment activity is financed by secured and unsecured taxes collected indesignated project areas
that would go to other taxing ertities in the absence of redevelopment. This alocation, known as tax
increment revenue, is pursuant to State law. The assessed valuation (base roll) of a project areaprior to
redevelopment is established. Thereafter, any increases in assessed vauation over the base roll are
remitted to the Agency. Of that amount, 20 percent must be set asde in a specia fund to be used for the
purposes of increasing, improving and preservinglow- and moderate-income housing. Theremaining funds
are used to pay debt of the Agency for various capita projects, statutory pass-throughs under Assembly
Bill (AB) 1290, and any agreementswith other taxing entities prior to AB 1290, including the County and
public schools within a project area.

The five members of the City Council serve as the governing body of the Agency, and exercise dl rights,
powers, duties and privileges of the Agency in carrying out redevelopment activities. The Deputy City



Manager servesas Executive Director and Secretary of the Agency. The City Attorney serves as Agency
Counsd.

Forma redevel opment activity commenced in 1968 with the adoption of the Redevelopment Plan for the
Midtown Project congsting of 10 acresinthe heart of downtown Redding. The Redevelopment Plan was
renamed the Market Street Redevelopment Project in 1990 and expanded to 2,590 acres. The Agency
established the Canby-Hilltop-Redevelopment Plan (CHC) in 1981. CHC encompassed 1,250 acres
comprisng much of the eastern retail area of the City of Redding. It was sgnificantly expanded in 1990
to indudelandsbothnorthand south of the origind project areaincreasang itssze to atota of 2,050 acres.

The redevelopment agencies of the County of Shastaand the Cities of Anderson and Redding adopted
SHASTEC, a cooperative redevelopment project, in 1996. The project area contains approximately
4,100 acres comprising the most eastern portion of the City of Redding, the northern portion of the City
of Anderson, and intermingled with portions of the County of Shasta. Buckeye, a joint cooperative
redevelopment project between the redevelopment agencies of the City of Redding and the County of
Shasta, was egtablished in July 2000. This project area contains 1,063 acres and is Situated in the
northwest portion of the City of Redding, where the City’s boundary is contiguous to the County of
Shasta sboundary line, withthe northern portion of the project area lying within the unincorporated portion
of the County. The City of Redding Redevelopment Agency is lead agency for SHASTEC and Buckeye
and oversees dl financid matters relative to the two project aress.

The budget servesasthe foundationfor the Agency’ sfinancid planning and control.  The Agency, having
adopted the City of Redding’s adminigrative policiesand procedures, implementsatwo-year budget with
anannual review of the budget in accordance with Community Redevelopment Law. The Agency’ sfiscd
year is from July 1 through the fallowing June 30. The budget is submitted each May to the Agency’s
Board of Directors, who, depending on the budget cycle, by June 30, either adopts atwo-year budget or
reviewsand amendsthe current two-year budget. The appropriated budget is prepared by fund (project
areq) and divison (eg., capitd). The Executive Director may make transfers of appropriaions within a
divison. Transfersof gppropriationsbetween divisons, however, requirethespecia approval of theBoard
of Directors and must be permitted by Redevelopment Law. Transfers of gppropriations between funds
is prohibited. Budget to actua comparisons are provided in this report for eachindividud fund for which
an appropriated annua budget has been adopted. This comparison for dl mgor fundsis presented inthe
required supplementary information section of this report, which starts on page 52. Budget comparisons
for dl nonmgor funds are presented in the supplementary information, which starts on page 66.

Factors Affecting Financial Condition

The informationpresented inthe financid statementsis perhapsbest understood whenit isconsidered from
the broader perspective of the specific environment within which the Agency operates.

L ocal economy. The growth and hedth of an ared' s economy can be determined by monitoring awide
variety of indicators. Listed below are some of these indicators in the Redding area:



Population Characteristics - The City of Redding was one of the fastest growing cities in Cdifornia
between 1970 and 1990, growing to 66,462 resdent in 1990 from 16,659 in1970. The City’ spopulation
of 82,543 hasincreased 24.2% over the 1990 U.S. Census tabulation. The City’ spopulation represents
approximately 50% of Shasta County’s population. The following table indicates population growth for
the City and Shasta County from 1970 to 2001:

City of Redding Shasta County
Annualized Annualized
Percent Change Percent Change
Year Population Over Interval Population Over Population
1970 16,659 3.04% 77,640 9.67%
1980 41,995 15.21 119,449 5.39
1990 66,462 5.83 147,036 231
2000 80,865 2.17 163,256 1.10
2001 82,543 2.08 165,669 1.48

Source: 1970-2000 data from U.S. Census; 2001 data from the California State Department of
Finance as of January 1.

The fallowing table sets forth a projection of the City’s population growth over the next 10 years, a
projected growth for the community of gpproximately 10,700 representing an increase of gpproximately
13.0%:

Population
Year (Rounded)
2001 82,500
2006 89,130
2011 93,200

The Redding areais expected to maintain 45% or more of the total Shasta County population because of
a vaiety of factors that will support urban development, including utilities (wasteweter, storm drainage,
water, dectric, and solid waste), employment, regional shopping, recreation opportunities, trangportation
services, and reduced commuting.

Housing Costs - Housnginthe City isless codtly than in many other urbanareasinthe State of Cdifornia
and onthe West Coast. The following table sets forth the median price of housnginother urbanareas of
Cdlifornia as compared to Redding as of June 2001

Redion Single Family Homes
Sacramento $149,500
Redding 135,000
Los Angeles 230,000
San Francisco* 516,000
Orange County 282,000

Source: California Association of Realtors/ Shasta Assoc. of Realtors
*Reflects median price of homesin the Greater San Francisco Bay Area



Industrial Development Cost and L ease Rates - Indudtrid land costs vary withthe degreeof avallable
infrastructure and proximity to other related and supportive industries. A prime Steisonethat hasreadily
avalable utilities (gas, water, wastewater, and electric) and has accessto trangportation systems, including
a mgor freeway sysem, trucking, rallway, and an airport. Following are comparative amounts for the
2001 cogt per square foot for afully improved five-acre parcd of industrid land, including al bonds and
assessments.

Region Average Prime
Redding $1.20 - 250
Chico 150 - 2.50
Sacramento 400 - 5.00
San Jose 15.00 - 20.00

Source: Coldwell Banker Commercial Properties

The monthly lease rate for industrid buildings varieswithlocation, infrastructure, type, and square footage
of the building. The following table compares monthly 2001 lease rates from severd aress for a meta
fabricated building of 10,000 square feet containing asmal office and fadilities, roll-up doors, and paved

parking:

Region Gross Basis
Sacramento $0.35
Redding 0.38
Chico 0.30
San Jose 1.00

Source: Coldwell Banker Commercial Properties

Industry and Employment - Extracting timber and the processing of wood by-products, together with
agriculture, tourism, and government, have historically been the mgor sectors of employment in the City.
Over the last two decades, the City’s economic base has diversified to a regiond service economy
supported by retail and wholesde trade plus educationd, recregtiond, medica, and government services
for an area covering severa counties.

The mgor non-local government employersin the City and the County include those in medica services,
heavy forest products, and utility services. Magjor private employers in the Redding area, their products
or sarvices, and the approximate number of ther respective full time employeesas of April 2001 are listed

in the following table:
Company Product/Services Employees
Mercy Medical Center Medical Facilities/ Services 1,570
Redding Medical Center Medical Fecilities/Services 1,209
Shasta Nursery Plants 850
Shasta Paper Company Manufacturing 820
Sierra Pacific Industries Manufacturing 650
J& A Food Service Food Services/Restaurant 600
Shasta Comm. College Education 510
Plainwell Paper Co. Manufacturing 452
Holiday Markets Grocery 425
Redding Rancheria Casino/ Health clinic 425



Source: Greater Redding Chamber of Commerce

According to the State Employment Development Department, the unemployment rate of the City’s
metropolitan area was 6.1% on June 30, 2001. The following table sets forth the number and rate
(expressed as a percentage) of unemployed persons living withinthe City’ smetropolitanareafor the month
of June, 1995, through June, 2001

Fiscal Year Unemployment
Ending June 30 Labor Force (1) Number (2) Rate(3)
1995 73,800 8,300 11.3
1996 72,500 6,800 9.4
1997 74,100 6,500 8.8
1998 72,900 6,600 9.1
1999 73,500 5,100 6.9
2000 76,200 5,100 6.7
2001 75,500 4,600 6.1

(1) Civilian labor force and unemployment by place of residence.
(2) Thenumber includes all persons without jobs who are actively seeking work.
(3) The unemployment rate is computed by the Employment Development Department from unrounded data; therefore,

it may differ from rates computed from rounded figuresin this table.

Source: State Department of Employment Development

Congtruction Activity - For the past ten calendar years ending December 2000, the City issued building
permits valued at a total of $980,924,331. New construction over the ten-year period represents 75%
of the total construction activity. For caendar year 2000, 2,038 building permits were issued. The tota
permit vauation is $119,672,542 for 2000.

The City of Redding is experiencing areturn to norma growth. Current trends indicate that the City of
Redding will continue to grow a a moderate rate in the years to come.

The following table setsforththe vaue and number of permitsfor new single- and multiple-family dwelings
and businesses located in the City for the last three cdendar years.

1998 1999 2000
Vaue/single family * $41,254,381 $54,652,504 $62,674,665
Number of permits 322 414 422
Value - multi dwellings * $3,491,686 $1,238,544 $12,141,711
Number of units 65 52 179
Value - business * $15,896,366 $15,896,299 $23,413,393
Number of permits 41 46 47
Value- Total al permits $88,987,999 $93,167,206 $119,672,542
Total permits** 1,794 1985 2038

* Vaue of new construction only
**Does not include number of units for multi-dwellings.
Source: 2000 Y ear End Report - Development Services Department



Commerce - The City isaregiond center of commerce for severd Northern Cdifornia counties. Thisis
evidence by itsmany shopping centersand mals. Support for retail salesisderived from aretail trade area
population of gpproximately 165,670 in the primary trade area and gpproximatdly 232,320 people inthe
secondary trade area. The primary trade area congists of the metropolitan urbanarea, induding the cities
of Redding, Shasta Lake, and Anderson. The secondary trade area consists of Shasta, Trinity, and
Tehama counties. Taxabletransactionsin the City reached $1,453,052,000in calendar year 2000, 29.5%
increase over the same period for 1999. The number of outlets reporting taxable saes to the Cdifornia
State Board of Equaization decreased 0.3% overdl, from 2,871 in 1996 to 2,863 in 2000, asfollows:

Taxable
Taxable Transactions
Number of Transactions Percentage
Year Outlets (In Thousands) Increase(Decrease)
1996 2,871 1,117,852 3.9
1997 2,900 1,165,153 4.2
1998 2,884 1,198,000 2.8
1999 2,836 1,327,370 10.8
2000 2,863 1,453,052 9.5

Source: California State Board of Equdization

Trangportation - The City enjoys a drategic location on U.S. Interstate Highway 5, the principal
trangportation artery running north-south from Mexico to Canada. The City is dso bisected by State
Highway 299 and State Route 44, key east-west trangportation arteriesin Northern Caifornia.

The City is served by the Southern Pecific Railroad and Amtrak for rail transportation. Greyhound serves
the City with bus service. United Express Airlines and Horizon Air provide ar service from Redding
Municipa Airport to cities throughout Cdifornia and the Pacific Northwest.

“THE RIDE’ is the City’s multi-bus transportation system and offers thirteen different fixed routes, rura
service and demand response (curb-to-curb) services. THE RIDE had anaverage total monthly ridership
of more than 71,000 for fiscal year 2000-01. The tota fixed route ridership was up 1% and demand
response ridership, acurb-to-curb servicefor the disabled, wasup 15%. In October 1998, severa route
modifications and a fare increases were implemented. Higtoricdly, initid ridership drops after a system
change and generdly takes 3 yearsto return back to where ridership was before the change took place.
It appears that ridership is recovering from the route changes of 1998.

Utilities - Eleotrioity, solid waste sollection and disposal, water, storm dramage, and wastewater servioes
are provided by enterprise operations owned and operated by the City. Natural gas is provided by Pactfis
Gas and Eleotric Compatty (PGE&E); basis telephone service by Paptfic Rell

Community Services- Y outhinthe area attend school at one of 22 d ementary schools, 6 middlie schools,
and 8 high schools. Shasta College, a two-year indtitution, offers both day and evening courses to
gpproximately 10,500 students. Simpson College, afour-year liberd artsinditution, hascurrent enrollment
of 1,250 students.



The City’ sparks systemincudes 53 devel oped parks, encompassing 252 acres, plus 446 devel oped open
space acreage and 153 naturd park acres, approximately 17 milesof tralls and 3 boat ramp facilities. City
operated culturd fadlities include the Redding Convention Center, which hosts cultura programs,
conferences, and conventions, the Martin Luther King, J. Memoria Center; the Teen Center; Civic
Center Community room, and the Senior Citizens Center.

The City serves as the primary medica center for Northern Cdifornia. The City’s two generd care
hospita's serve gpproximately 310,450 people in Shasta, Tehama, Trinity, Siskyou, and Lassen counties.
The two hospitals have atota of 511 beds and employ more than 2,700 staff members. In addition, the
City aso has severd specidized hospitals.

Long-term financial planning for the Agency. Downtown. 11999, the Agency hired a consultant to
develop a specific plan for the revitdization of Redding's Downtown. The Downtown Redding Specific
Plan identifies the Downtown Madl, which encloses severd city blocks, as a magjor component of the
revitdization effort. Consderation is being given to the removd of the madl’s roof and the reopening of
certain streetsto through traffic. Thereare severd other componentsto revitaizing Redding' s Downtown;
however, the Downtown Mdl is viewed asthe centra point. The changeswould tekeseverd years. Tota
revitaization of the mdl could cost up to $18 million. Other funding sources are being sought to assist with
the project, including potentid funding from the State Transportation Improvement Program.

Devel opment Partnerships. The Agency hasidentified atotal of $3.3 millionfor development partnerships
that promote development or support a creetive reuse of an existing development. To date, $1.2 million
has been encumbered, leaving a balance of $2.1 millionfor future projects. Each project is considered on
its own merits and there is no time line for expending the funds.

Clover Creek Preserve The Clover Creek flood protectionand environmental enhancement project will
resolve long standing issues and concerns for flooding aong portions of Clover Creek. The project will
create a 46-acre detention basin on 128 acres of land and will indude alake, 2 miles of hiking trailsand
2.5 miles of paved bicycle path. Construction of the project is dated to begin in early Spring 2002 and
completion by late fdl of the same year. The Agency anticipates borrowing $2 million from the City of
Redding for this project. The loan will be repaid with tax increment from the SHASTEC Project Area
Other funding sources are a $5 million grant from the Costa-Machado Water Act of 2000 and $200,000
plus from developer deposits.

Housing Projects The Agency hastargeted two residentiad neighborhoodsfor revitdization-the Parkview
Neighborhood and the Martin Luther King Neighborhood. Improvementsto the Parkview Neighborhood
have begun and are anticipated to take five to sevenyearsto completeat atotal cost of gpproximately $11
milliondollars. The Martin Luther King Neighborhood isin the planning process. Costsand timelineswill
be determined within the next year. The Agencyis preparing for a$10 millionbond issue to assst the two
projectsaswdl as other housing programs. Other funding sources for the targeted neighborhoodsinclude
the HOME Program.

Cash management policies and practices. Cash temporarily idle during the year wasinvested in the
State Treasurer’ sinvestment pool. Theaverageyield oninvestmentswas6.1 percent. Investment income
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includes appreciation in the fair value of investments. Increases in fair value during the current yesr,
however, do not necessarily represent trends that will continue; nor is it dways possble to redize such
amounts, especidly in the case of temporary changesin the fair vaue of invesments that the government
intends to hold to maturity.

Risk Management. The Redevelopment Agency participates in the City of Redding saf-insurance
programs for property and generd ligbility which affect the Agency. These insurance activities are
accounted for in the City of Redding Risk Management Fund, an interna service fund. The Redding
Redevelopment Agency is a component unity of the City of Redding. Additiond information on the
Agency’ s risk management activity can be found in Note 12 of the financid satements.

Awardsand Acknowledgments

The Government Finance Officers Association of the United States and Canada (GFOA) has awarded a
Certificate of Achievement for Excdlence in Financid Reporting to the Redding Redevelopment Agency
for the comprehensive annud financid report (CAFR) for the fisca year ended June 30, 2000. Thiswas
the deventh consecutive year that the Agency hasreceived this prestigious award. 1n order to be awarded
a Certificate of Achievement, agovernment unit must publish an easily readable and efficiently organized
CAFR, the contents of whichconformto programstandards. Thisreport satisfied both generdly accepted
accounting principles and applicable legd requirements.

The Certificate of Achievement is valid for a period of one year only. We believe our current CAFR
continues to conform to the Certificate of Achievement program requirements, and we are submitting it to
the GFOA to determine digibility for another certificate.

| would liketo takethis opportunity to thank the members of the Redding Redevel opment Agency’ sBoard
of Directorsfor ther interest and support inthe financid operations of the Agency. Itistheresponsbleand
progressive manner in which business is conducted that makes the Agency successful. | would aso like
to make a special recognitionof City saff assgned to the Agency for their day-to-day involvement in the
operations without whom this presentation would not be possible. In addition, | would like to extend a
specia thanks to Cathy Bullock, Accountant, who was primarily responsible for the preparation of the
financid report. It isthe combined effort of dl participants that resulted in the issuance of this document.

Respectfully submitted,

STFPHEN W, smgwﬁ

Finatge Offiper
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HATHAWAY & KSENZULAK, LLP

CERTIFLED FUBLK A CCXMMNTANTS
1641 E, CYPRES: AVE, T, &
EERFING, CA s
LUREHT HATHAWY, CFA
KARINA LAPP. CF 4
HHM KEEHEULAE. T

WILLIAY B, WO, frm

et i JAMES VHILA IR, CF-4
ELMENE E, GREEMWELL. TP ACCOQUNTANTS' REFORT DaWID L. W LLACE, OF4

Heonorabte Chaitman and Members

OF the Bazrd of Directots
Redding Kedevelopment Agency
Redding, CA

‘We havs audited fie accompanying basic financial statements of Redding Redevelopment Agency, a compotient unit of the
ity of Redding, Caltfornia, as of and for the flscal year ended Junc 30, 2000, as listed in the financial seetion of the fble
ofcantents. These basic financial statements are the responsibility of Redding Redevelopment Agency*s management. Quor
respongsibility is to express an opinton on these basic financial statements baced an oor audit,

We conducted cur audit in accordance with anditing standards generally accepted in the United States of America and the
standards applicable to financial audits containcd in Govermment Stufitimg Standards, jssued by the Cotptreller General
of the United States. Thosc standards require that we-plan and perform the audit to obtain reasonable assurance about
whether the basic financial statements are free of materisl mizstatement. An audit includes examining, on a test Basis,
evidence supporting the amounts ind diselosures in the basic financial statements.  An audit includes assessing the
accouURting principles used and the significant estimatez made by manapement, 33 well ag evaluzting the overel] basic
financial statement presentation. We believe that owr audit provides a reasonable basis of obe opinion.

Az dosoribed in Note 14 to the basie financial statements, the Agency atdopied Government Aceounting Standards Beard
Statetnents Mos. 33 and 34 and GASRE Interpretation 6 as of and for the yoar ended June 30, 2001

In cur apinion, the basic financial statements referred to-above present fairly, in all material respects, the financial position
ot the Redding Development Agency asof June 30, 2001, and the results of its activities and operations for the fizcal vear
then ended it conformity with generally accepled accontting principles, :

In accordance with Governnmenl Avditing Standards, we have also issued our report dated Octobar 25, 2001, on our
considetation of the Redding Development Agency’s internal controb over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an awdit
petformed in accordanee with Government uditing Standards and should be read in conjunction with this report in
considering the resuftz of our awdit.

The Menagement’s Discussion and Analysiz and the required supplementary informakion are not a required part of the basic
frnanttal statemenis, but are supplementary information cequired by the Govertmental Ascounting Standards Beard. We
have applied certain limited procodures, which consisted principaliy of inquiries of managerment regarding the methods of
measurement and prezentation of the supplementary information. However, we did net audit the (nformation and express
QO Opinien on i, '
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Qur audit was performed for the purpose of Forming an opinian on the basic financial statements of the Redding
Redevelopment Agency taken a5 a whole, The ageompanying information identified in the table of contents az combining
fipancial statemnents and sepplemental information iz presented for purposes of additional analysis and is a0t a requived part
ofthe basic financial statements. Such information has been subjected bo the suditing procedurcs applicd in the audit of
the basic financial statemeats and in our opinton, is firly stated, in all material respects, in relation to the basic finansial
Statements fafen as s whole,

Tl information identified in the table of contents as the introductory and Statistical Sections is prosented for purposes of
additional anabysis and is nota required patt of the bagic financial statemenis of the Redding Redevelopment Agency. Such
tnformation has not been sibjected to the auditing procedures applied in the audit of the basic Francial statzments apd,
awornlingly, we express no opinion on it.

?3_5 , 5555’% e

Oetober 25, 2001
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Management’s Disussion and Analysis

As management of the Redding Redevelopment Agency (the Agency), we offer readers of the
Agency’ sfinancial statementsthisnarrative overview and analysis of the financial activities of the
Agency for thefiscal year ended June 30, 2001. We encourage readersto consider the information
presented here in conjunction with additional information that we have furnished in our letter of
transmittal, which can be found on pages 3-11 of this report.

Financial Highlights

. The assets of the Agency exceeded itsliabilities at the close of the most recent fiscal year by
$10,452,214 (net assets). Of thisamount, $2,931,866 isa deficit in unrestricted net assets.

. The Agency’ stotal net assetsincreased by $4,524,554. Approximately half of theincrease
is attributable to state and federal grants received for capital projects.

. Asof theclose of the current fiscal year, the Agency’ sfundsreported combined ending fund
balances of $28,586,621, an increase of $2,063,906 in comparison with the prior year.
Approximately 14 percent of this total, $4,042,359, is available for spending at the
government’ s discretion (unreserved, undesignated fund balance).

. The Agency’ s total debt decreased by $580,000 (3 percent) during the current fiscal year.
The key factor in this decrease was the Agency’ s payment of bond delx.

Overview of the Financial Statements

Thisdiscussion and andysisareintended to serve as an introduction tothe Agency’ sbasic financial
statements. The Agency’s basic financial statements comprise three components: 1) government-
widefinancia statements, 2) fundfinancial statements, and 3) notesto thefinancial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-widefinancial statements. The government-widefinancial statements are designed
to provide readers with abroad overview of the Agency’ sfinances, inamanner similar to aprivate-
sector business.

The statement of net assets presentsinformation on all of the Agency’ s assets and liabilities, with
the difference beween thetwo reported asnet assets. Over time, increases or decressesin net assets
may serve as a useful indicator of whether the financial position of the Agency is improving or
deteriorating.

The statement of activities presents information showing how the Agency’s net assets changed
during the most recent fiscal year. All changesin net assets are reported as soon as the underlying
event giving riseto the change occurs, regardlessof thetiming of related cash flows Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flowsin
future fiscal periods (e.g., uncollected tax increment and earned but unused vacation leave).

The government-widefinancial statementsreflect that the Agency isprincipally supported by taxes,
intergovernmental revenues and investment income. Theintergovernmental revenueis principally
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dueto a$5,000,000 grant to be received for astorm drainage basin project. During the current year
$1,394,128 was recorded as revenue. The balance will be received and recorded as revenue as the
funds for the project are expended. The governmental activities of the Agency include general
government, publicworks and community development.

The government-wide financial statements can be found on pages 28-29 of this report.

Fund financial statements. A fundisagrouping of related accountsthat i sused to maintain control
over resourcesthat have been segregated for specific activitiesor objectives. The Agency, likeother
state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-relaed legal requirements. All of the funds of the Agency are governmental funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as gover nmental activitiesin the government-wide financia staements. However, unlike
the government-widefinancial statements, governmental fund financial statements focus on near-
terminflows and outflows of spendable resources, as well as on balances of spendable resources
availableat the end of thefiscal year. Such informationmay be useful in evaluating agovernment’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for gover nmental activitiesin the government-widefinancial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Boththegovernmental fund bal ance sheet and the governmental fund statement
of revenues, expenditures, and changes in fund balances provide a reconciliation to fecilitate this
comparison between governmental funds and governmental activities.

The Agency maintains ten individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmentd fund statement of revenues,
expenditures, and changesin fund balancesfor the following mgjor funds. Canby-Hilltop-Cypress
Specia Revenue, Midtown Debt Service, Canby-Hilltop-Cypress Debt Service, the Market Street
Capital Project, the Canby-Hilltop-Cypress Capital Prgect, and the SHASTEC Capital Project. Data
from the other four governmental funds are combined into a single, aggregated presentation.
Individual fund data for each of these nonmajor governmental funds is provided in the form of
combining statements elsewhere in this report.

The Agency adoptsatwo-year appropriated budget with an annual review of the budget for all funds.
Budgetary comparison schedules have been provided to demonstratecompliance with this budget.

The basic governmental fund financial statements can be found on pages 30-36 of this report.
Notesto thefinancial statements. The notes provide additional information that is essential to a

full understanding of the data provided in the government-wide and fund financial statements. The
notes to the finandal statements can be found on pages 37-50 of this report.
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Other information. In addition to the basic financial statements and accompanying notes, this
report al so presentscertain required supplementary i nfor mation which can be found on pages 52-57
of thisreport.

The combining statements referred to earlier in connection with nonmajor governmental funds are
presented immediately following the required supplementary information. Combining and
individual fund statements and schedules can be found on pages 62-69 of this report.

Government-wideFinancial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the Agency, assets exceeded liabilities by $10,452,214 at the close of the
most recent fiscal year.

By far thelargest portion of the Agency’ snet assets (94 percent) representsresourcesthat are subject
to external restrictions on how they may be used. The Agency isreguired by redevd opment law to
restrict 20 percent of the tax increment revenue for housing programs.

An additional portionof the Agency’ s net assets (34 percent) reflectsitsinvestment in capital assets
(e.g., land, buildings, equipment, and construction in progress) less any related debt used to acquire
those assets that is still outstanding. Approximately 29 percent of the capital assets are projects
under construction that will be deeded to the City of Redding upon completion; consequently, these
assetsare not available for future spending. Although the Agency’ sinvestment in its capital asses
is reported net of related debt, it should be noted that the resources needed to repay this debt must
be provided from other sources, since the capital assets themselves cannot beused to liquidatethese
liabilities.

The remainder of net assetsis the deficit of $2,931,866.

Redding Redevelopment Agency
Net Assets (in millions)

Governmental
Activities
2001 2000

Current assets $ 25.9 $ 24.3
Noncurrent assets:
Capital assets 3.7 2.0
Other 6.2 5.3

Total assets 35.8 31.6
Current liabilities 1.7 1.7
Noncurrent liabilities 23.7 24.1

Total liabilities 25.4 25.8
Net assets:

Invested in capital assets net of

related debt 35 1.9

Restricted 9.9 8.4

Unrestricted (deficit) (2.9) (4.5)
Total net assets $ 10.5 $ 5.8
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At the end of the current fiscal year, the Agency is able to report a positive balancein investment
in capital assets, net of related debt, and in restricted net assets. The Agency has a deficit in
unrestricted net assets. The same situation held true for the priar fiscal year. The Agency has a
deficit unrestricted net assets due to the nature of redevelopment financing. The Redevel opment
Agency issued bonds based on future tax increments to fund infrastructure projects. Once the
infrastructure projects are completed, the asset is transferred to the City of Redding; however, the
debt remains with the Agency resulting in a deficit in net assets.

The Agency’ s net assetsincreased by $4,524,554 during the current fiscal year. About 37 percent
of this increase represents the increase in the investment in capital assets, ne of related debt.
Approximately athird is attributable to the increase in net assets restricted for housing programs.
Approximately another third is attributable to the reduction of the deficit due to increases in
operating and capital grants.

Governmental activities. The growth in net assets of the Agency of $4,524,554 is dl related to
governmental adivities. Key elements of thisincrease are as follows:

Redding Redevelopment Agency
Changesin Net A ssets

Governmental Activities

2001 2000
Revenues:
Program revenues:
Charges for services $ 212,060 $ 4,800
Operating grants and contributions 140,000 -
Capital grants and contributions 2,255,227 427,674
General revenues:
Tax increment 5,699,067 5,135,379
Interest 1,567,056 1,359,435
Miscellaneous 7,577 25,716
Total revenues 9,880,987 6,953,004
Expenses:
General Government 128,936 130,177
Public Works 2,811,372 4,374,954
Community development 809,728 940,853
Education (paymentto school
districts) 291,756 341,379
Intereg and fiscal chargeson
long-term debt 1,314,641 1,306,741
Total expenses 5,356,433 7,094,104
Increase in net assets 4,524,554 (141,100)
Net assets - beginning as restated 5,812,660 5,953,760
Prior period adjustment 115,000 -
Net assets - beginning as restated 5,927,660 5,953,760
Net assets - ending $ 10,452,214 $ 5,812,660
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. Property tax increment revenue increased by $563,688 (11 percent) during the year. Tax
increment revenue hasincareased yearly in al project areasdueto increasein property values
and new development except for the Midtown project. Property values have drastically
declined inthe Downtown Mall area. Thisisevident by the sale of propertiesat pricesmuch
less than the assessed valuation.

. Operating grants increased by $140,000. The new grant was for the redevelopment of the
Redding Hotel, a project for low- and moderate-incoming housing.

. Capital grantsand contributionsincreased by $1,827,553. All of these stateandfederal grant
revenues furnished resources for infrastructure projects.

. The decrease in expenses of $1,737,671 is primarily rdated to a decreasein funds spent on
infrastructure projects.

Financial Analysisof the Gover nment’s Funds

As noted earlier, the Agency uses fund accounting to ensure and demonstrate compliance with
finance-relaed legal requirements.

Governmental funds. Thefocus of the Agency’ sgovernmental fundsisto provideinformation on
near-term inflows, outflows, and balances of spendable resources. Suchinformation isuseful in
assessing the Agency’ s financing requirements. In particular, unreserved fund balance may serve
as a useful measure of agovernment’s net resources available for spending at the end of the fiscal
year.

Asof theend of the current fiscal year, the Agency’ sgovernmental funds reported combined ending
fund balances of $28.6 million, an increase of $2.1 million in comparison with the prior year. The
unreserved, undesignated fund balance, which is available for spending at the government’s
discretion, increased by $3.1 million whilethe unreserved portion of thefund balance designated for
continuing projects decreased by $1.9 million. The remainder of the fund balance is reserved to
indicatethat it isnot availablefor new spend ng becauseit hasal ready been committed 1)toliquidae
contractsand purchase orders of the prior period ($2.1 million), 2)to pay debt service ($3.3), 3)for
noncurent notes receivable ($5.7), and 4)for avariety of other restricted purposes ($0.9).

Of the mgjor funds, the Canby-Hilltop-Cypress (CHC) Capital Project Fund isthe most significant.
At the end of the current fiscal year, the unreserved fund balance of the CHC Capital Project Fund
was $13.1 million, while the total fund balance reached $14.6 million. The net increase in fund
balancewas minimal ($35,905) because resources availablein the current year were used for current
expenditures. Asameasure of thefund’ sliquidity, it may be useful to compare the unreserved fund
balanceto thetotal fund expenditures. Unreserved fund balance represents 535 percent of total fund
expenditures.

Thefund balance of the CHC Specia Revenue Fund increased by $0.9 million. Key to thisincrease
was higher than anticipated revenue for interest, grants and other revenue. The unreserved fund
balance increased by $0.4 million to atotal of $2.2 million.

The Midtown Debt Service Fund has adeficit fund balance of $1.3 million, anincreasein the deficit
of $84,099 from fiscal year 1999-2000. Property valueswithinthe Downtown Mall have continued
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to decline and with the passage of Proposition 13, the Midtown Project area has had to borrow
money from the City of Redding to meet itsleaserevenue debt serviceobligation. Theleaserevenue
debt service obligation has now been fully funded and the fund will start repayingthe City for funds
previously advanced.

TheSHASTEC Capital Project Fund sfund bal anceincreased by $1.2 milliontoatotal fund balance
of $1.4 million. Key to thisincrease is a condemnation fund deposit of $1.14 million held by the
State of California for property the Agency is seeking to obtain for the Clover Creek Drainage
Project. The deposit was funded through grant revenue. The deposit should be applied to the
purchase of property in the next year which will reduce the fund balance. The unreserved fund
balance, designated for continuing projects, increased by $1.0 million.

The fund balances of the CHC Debt Service Fund and the Market Street Capital Project Fund did
not change significantly.

Fund Budgetary Highlights

By law aredevelopment agency must set aside 20 percent of the tax increment revenue in a specia
revenue fund for low- and moderate-income housing. The remainder of the funds are first
distributed to the debt service funds to cover current debt obligations and second to the capital
project funds. The Canby-Hilltop-Cypress Capital Project Fundisby far thelargest fund and serves
in some ways as the Agency’s general fund.

Differences between the original budget and the final amended budget of the CHC Capital Project
Fund were major and can be briefly summarized as fdlows:

. $60,940 in incresses for legal services.
. $10,835,290inincreasesfor capital projectsof which $9,085,450 wereappropriationscarried
over from the previous fiscal year.

Capital Asset and Debt Administration

Capital assets. The Agency’ sinvestment in capital assetsfor its governmental -type activities asof
June 30, 2001, amountsto $3.6 million (net of accumul ated depreciation). Thisinvestmentin capital
assets includes land, buildings, equipment, and construction work in progress. The total increase
in the Agency’sinvestment in capitd assets for the current fiscal year was 77 percent.

Major capital asset events during the current fiscal year included the following:

. Acquisition of a 20-acre parcel acquired for inclusion with other lands to be developed as
part of the Big League Dreams Sports Park ($316,182).

. Predevel opment activitiesfor the sports complex, including 1) the preparation and adoption
of an environmental impact report addressing the environmental impacts and mitigation
measures, 2) planning, design, marketing and construction advice and servicesin developing
the multipurpose sports park facility; and 3) entering into alicense agreement for the right
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to usethe Big League Dreams*“ Total Image,” including the look, design, style, shape, color
scheme and architecture of the Big League Dreams Sports Parks and the right to use the
name and logo in the operation and marketing of the Sports Park ($527,907).

. Final design and construction documents compl eted for the Y uba Street Streetscape Project,
a demonstration block in the heart of downtown Redding. Project sent out for bids and
construction contract awarded ($259,468).

. Preliminary design of the Clover Creek Preserve, a flood protection and environmental
enhancement project, including the environmental review process. Consulting servicesfor
the final design and construction documents, FEMA map revision, and bidding assistance

($497,365).
Redding Redevelopment Agency
Capital Assets (Net of Depredation)
2001 2001
Land $2,045,655 $1,740,094
Buildings 154,069 201,959
Equipment 206 12,771
Construction work in progress 1,461,306 114,533
Total $3,661,236 $2,069,357

Additional information on the Agency’ s capitd assets can be found in Note 11 on page 48 of this
report.

Long-termdebt. Attheend of the current fiscal year, the Agency had total bonded debt outstanding
of $22.55 million. All of thisdebt represents bonds secured solely be specified revenue sources(i.e.,
tax alocation bonds). The Agency’ stotal bond debt decreased by $580,000 (3 percent) during the
current fiscal year.

Redding Redevelopment Agency
Outstanding Debt
L ease Revenue and Tax Allocation Bonds

2001 2000
L ease revenue bonds $ 145,000 $ 210,000
Tax allocation bonds 22,405,000 22,920,000
Total $22,550,000 $©3,130,000

The Canby-Hilltop-Cypress (CHC) Redevelopment Project Tax Allocation Bonds, Series C, and
CHC Redevel opment Project Tax Allocation Refunding Bond, Series D, maintain a“AAA” rating
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with both Standard and Poor’s and Moody’s. The Market Street Redevelopment Project Tax
Allocation Bonds, Series A, have been rated “BBB” by Standard and Poor’s. The Mall Parking
Structure L ease Revenue Bonds, Series 1977, for the Midtown Project areamaintainsan“A3” rating
from Moody’s.

Other obligations include $1.5 million owed to the City of Redding for the Midtown Project area.
Dueto the declinein property valueswithin the Downtown Mall and the passage of Proposition 13,
the Midtown Project area has had to borrow moniesto pay its lease revenue bonds debt service.

Additional information on the Agency’ s long-term debt can be found in Note 7 on pages 45-46 of
this report.

Economic Factorsand Next Year’s Budget

. The City of Redding has experienced a steady increase in population since 1996 of one to
two percent per year while the unemployment rate has decreased from 9.9 percent in 1996
to 6.1 percent in 2001.

. Inflationary trends in the region compare favorably to national indices.

. The Agency’s property assessed valuation for all project areas increased $46.6 million
(4 percent) in the current fiscal year.

. Reimbursement of infrastructure projectsthrough state grantsand Community Devel opment
Block grants will add to the increase in projected revenue.
. The Canby-Hilltop-Cypress Project Area has been a major success as a redevelopment

project area and is one of the City’s prime commercial and resdential areas for new
development. Assessed valuation hasincreased $462.1 million (352.6 percent) over the base
year in the original areaand $40.7 million (83.9 percent) over the base year in the amended
area.

All of these factors were considered in preparing the Agency’ s budget for fiscal year 2001-02.

During the current fiscal year, unreserved fund balance increasedto $16,588,519. The Agency has
appropriated all of thisamount for spending in the 2001-02 fiscal year budget. Dueto thisfact the
Agency has antid pated the requirement to issue bondsto cover planned housing projects.

Requestsfor Information

This financial report is designed to provide a general overview of the Redding Redevelopment
Agency’ sfinancesfor all thosewith aninterest inthe government’ sfinances. Questionsconcerning
any of theinformation provided in thisreport or requestsfor additional financial information should
be addressed to the Finance Officer at the City of Redding, 777 Cypress Avenue, Redding, CA
96001.
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REDDING REDEVELOPMENT AGENCY
Statement of Net Assets
June 30, 2001

ASSETS
Current assets:
Cash and investments
Short-term receivables (net)
Notes receivable
Deposits
Assets held for resale

Total current assets

Noncurrent assets.
Long-term receivables
Notes receivable

Capital assets, net

Total noncurrent assets
Total assets

LIABILITIES

Current ligbilities:
Accounts payable
Accrued interest
Deposits
Intergovernmental payable
Bond payable

Total current liabilities

Noncurrent liabilities:
Bond payable
Intergovernmental payable
Accrued liability

Total noncurrent liabilities
Total liabilities
NET ASSETS
Invested in capital assets, net of related debt
Restricted for:
Housing, community and special devel opment

Unrestricted (deficit)

Total net assets
See accompanying notes tofinancial statements
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Governmentd
Activities

$22,190,279
1,894,992
8,123
1,140,000
696,195

25,929,589
306,732

5,925,480
3,661,236

9,893,448

35,823,037

594,382
399,443
600
79,031
605,000

1,678,456
21,945,000
1,593,501
153,866

23,692,367

25,370,823

3,516,236

9,867,844
(2.931,866)

$10,452,214



REDDING REDEVELOPMENT AGENCY
Statement of Activities
For the Y ear Ended June 30, 2001

Net (Expens)
Revenue and
Changesin
Program Revenues Net Assets
Operating Capital
Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions  Contributions Activities
Governmental activities:
General government $ 128,936 $ — $ — $ — $ (128,936)
Public works 2,811,372 — — 2,255,227 (556,145)
Community development 809,728 212,060 140,000 — (457,668)
Education (payment to
school districts) 291,756 — — — (291,756)
Interest and fiscal charges
on long-term debt 1,314,641 — — — (1,314,641)
Total government $ 5,356,433 $ 212060 $ 140,000 $ 2,255,227 (2,749,146)
General revenues
Property taxes 5,699,067
Investment earnings 1,567,056
Miscellaneous 7,577
Total general revenue 7,273,700
Changein net assets 4,524,554
Net assets - beginning 5,812,660
Prior period adjustment
115,000
Net assets - beginning, restated 5,927,660
Net assets - ending $10,452,214

See accompanying notes tofinancial statements
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REDDING REDEVELOPMENT AGENCY
Governmental Funds
Balance Sheet
June 30, 2001

Canby Canby
Hilltop Hilltop
Cypress Midtown Cypress
Special Debt Debt
Revenue Service Service
ASSETS
Assets:

Cash and investments $ 1,794,327 $ 168,101 $ 2,950,060
Receivables:

Tax increment 138,554 4,166 375,187

Accrued interest 78,487 479 33,467

Intergovernmental — — —

Notes 5,406,932 — —

Other 2,216 — —
Deposits — — —
Assets held for sale 502,865 — —
Advances to other funds — — —

Total assets $ 7,923,381 $ 172,746 $ 3,358,714

LIABILITIESAND FUND BALANCES
Liabilities:

Accounts payable $ 132,744 $ — $ —
Payable from restricted assets:

Accrued interest — 203,446 —
Deposits 600 — —
Intergovernmental payable 331 1,288,496 —
Deferred revenue 282,086 1,928 281,138
Advances from other funds — — —

Total liabilities 415,761 1,493,870 281,138

Fund balances:

Reserved for encumbrances 90,989 — —
Reserved for noncurrent notes receivable 5,176,309 — —
Reserved for school projects — — —
Reserved for noncurrent

intergovernmental receivables — — —
Reserved for noncurrent advances — — —
Reserved for debt service — — 3,077,576

Unreserved:

Designated for continuing projects 930,000 — —
Undesignated (deficit) 1,310,322 (1,321,124 —
Total fund balances (deficit) 7,507,620 (1,321,124 3,077,576
Total liabilities and fund balances $ 7,923,381 $ 172,746 $ 3,358,714



Market
Street

Capital
Project

$ 1,279,899

17,061
258,813
14,921

$ 1,570,694

$ 341,670

397,637

—— e

576,127

581,740

15,190

1,173,057

—— e

$ 1,570,694

Canby

Hilltop
Cypress SHASTEC
Capital Capital
Project Project
$14,269,045 $ 205,958
— 48,874
195,496 36,820
170,398 168,842
278,633 —
— 1,140,000
222,167 —
$15,135,739 $ 1,600,494
$ 74,184 $ 42,784
7,095 34,707
415,183 129,735
496,462 207,226
1,188,691 227,478
20,598 —
170,398 —
161,200 —
9,382,120 1,165,790
3,716,270 —
14,639,277 1,393,268
$15,135,739 $ 1,600,494
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Other
Governmental
Funds

$ 1,522,889

185,603
54,762
511,750

193,330

$ 2,468,334

$ 3,000

5
182,182
166,200

———

351,387

— e

511,750

215,246

1,053,060
336,891

————

2,116,947

— e

$ 2,468,334

See accompanying notes to financial statements.

Total
Governmental
Funds

$22,190,279

752,384
416,572
598,053
5,933,603
280,849
1,140,000
696,195
222,167

—————

$32,230,102

$ 594,382

203,446
600
1,330,634
1,292,252
222,167

—————

3,643,481

—

2,083,285
5,688,059
602,338

170,398
161,200
3,292,822

12,546,160
4,042,359

————

28,586,621

—] e =

$32,230,102
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REDDING REDEVELOPMENT AGENCY
Governmenta Funds
Reconciliation of the Baance Sheet of
Governmental Funds to the Statement of Net Assets
June 30, 2001

Amounts reported for governmental activitiesin the statement
of net assets are different because:
Fund balances of governmental funds

Capital assets have not been included as financial resourcesin
governmental fund activity.

Accumulated depreciation has not been included in the fund
financial statements.

Long-term debt that has not been included in the governmental
fund activity:

Tax alocation bonds payable
L ease revenue bonds payable

Accrued interest payable for the current portion of interest due on
tax alocation bonds has not been reported in the governmental funds.

Tax revenue reported as deferred revenue in the governmental
funds was recorded as revenue in the statement of activities.

Grant revenue reported as deferred revenue in the governmental
funds was recorded as revenue in the statement of activities.

Notes receivable and/or interest on notes recorded as deferred revenuein the
governmental funds was recorded as revenue in the statement of activities.

Accrued vacation and other leave not reported in governmental funds, but
recorded as expense in the statement of activities.

Net assets of governmental activities

See accompanying notes to financial statements.

33

$28,586,621

4,968,826

(1,307,590)

(22,405,000)

(145,000)

(399,443)

574,795

91,477

625,980

(138,452)

$10.452,214



REDDING REDEVELOPMENT AGENCY
Statement of Revenues, Expenditures
and Changesin Fund Balances
Governmental Funds
For the Y ear Ended June 30, 2001

Canby Canby
Hilltop Hilltop
Cypress Midtown Cypress
Special Debt Debt
Revenue Service Service
REVENUES:
Tax increment $ 1,062,812 $ 22,955 $ 2,025,889
Use of money and property 176,609 11,555 141,468
Intergovernmental revenues 140,000 — —
Other revenue 210,685 — —
Total revenues 1,590,106 34,510 2,167,357
EXPENDITURES:
Current:
Administrative 412,103 883 97,609
Professional services 3,157 — —
Housing assistance 426,807 — —
Capital outlay:
Project improv ements — — —
Equipment purchases — — —
Debt service:
Bond issuance and other costs — 1,500 6,180
Principal retirement — 65,000 475,000
Interest — 51,226 1,069,210
Total expenditures 842,067 118,609 1,647,999
Excess of revenues over
(under) expenditures 748,039 (84,099) 519,358
OTHER FINANCING SOU RCES (U SES):
Proceeds from sale of land 2,837 — —
Operating transfersin — — —
Operating transfersout — — (520,276)
Total other financing sources (uses) 2,837 — (520,276)
Excess of revenues and other financing sources ov er
(under) expenditures and other financing uses 750,876 (84,099) (918)
FUND BALANCES, (DEFICIT), beginning of year 6,641,744 (1,237,025) 3,078,494
Prior period adjustment 115,000 — —
FUND BALANCES, (DEFICIT), beginning of year restated 6,756,744 (1,237,025) 3,078,494
FUND BALANCES, (DEFICIT), end of year $ 7,507,620 $(1,321,124) $ 3,077,576
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1,642,551

——

(167,898)

3,400
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(159,373)

1,332,430

1,332,430

— =

$1,173,057
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Capital
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1,033,358

5,002

—d T

1,890,329

——

433,026
90,969

1,915,076
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2,446,790

———

(556,461)

280
520,276

520,556

—

(35,905)
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14,675,182
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$14,639,277

SHASTEC
Capital
Project
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51,856
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——l
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—l—

108,957
403

475,910

34,707

— e

619,977

————

1,208,214
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1,208,214

—— e

185,054

185,054

——

$ 1,393,268

Other
Governmental
Funds

$ 605,763
111,076

5,712

—d T

722,551

———l

200,066

53,630

3,800
40,000
149,819

———

447,315

——l

275,236

———

(5,125)
(5,125)

270,111

———

1,846,836

1,846,836

——

$2,116,947

Total
Governmental
Funds

$ 5,591,346
1,601,625
2,240,128

274,598

————

9,707,697

——— )

1,501,447
96,287
480,437

3,777,079
7,719

11,480
580,000
1,310,859

—l e

7,765,308

———

1,942,389

—l e

6,517
525,401
(525,401)

6,517

—

1,948,906

— e

26,522,715

115,000

————

26,637,715

— )

$28,586,621

See accompanying notes tofinancial statements



REDDING REDEVELOPMENT AGENCY
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balancesof Governmental Funds
to the Statement of Activities
For the Y ear Ended June 30, 2001

Amounts reported for governmental ectivities in the statement of
activities are different because:

Net Change in Fund Balances - Total Governmental Funds
Governmental funds report capital outlays as expendtures.

In the statement of activities, the cost of capital assetsis allocated over
their estimated useful lives as depreciation expense.

Governmental funds only report the disposal of assets to the extent proceeds
are received from the sale. Inthe statement of activities, again or lossis
reported for each disposal. Thisisthe net book value of the assets which were
disposed.

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

Repayment of bond principal is an expenditure in the governmental funds, but
the repayment reduces long-term liabilitiesin the statement of net assets.

In the statement of activities, interest is accrued on outstanding bonds; whereas
in governmental funds, aninterest expenditure is reported when due.

Some expense reported in the statement of activities, such as compensated absences,
do not require the use of current financial resources and therefore are not reported
as expenditures in governmental funds.

Change in Net Assets of Governmental Activities

See accompanying notes tofinancial statements
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thefollowing isasummary of the more significant accounting policies of the Redding Redevel opment Agency (Agency),
al of which conform to generally accepted accounting principles as applicable to governmental units:

A. Entity

Asrequired by generally accepted accounting principles, these financial statementsrepresent all the funds of the Agency.
The Agency isa component unit of the Gity of Redding as the City Council members, in separate session, serve asthe
governing board of the Agency. Companent units are legally separate entities for which the primary government is
financialy accountable. There are no separate legal entities that are apart of the Agency's reporting entity.

In July, 1990, the Agency's first project area, the "Midtown Project”, was expanded and renamed the "Market Strect
Redevelopment Project”.

B. Government-Wide and Fund Financial Statements

The government-wide financid statements (i.e., the statement of net assets and the statement of activities) report
informationon the Agency activiiesasawhole. For themost part, theeffect of interfund activity has been removed from
these statements. The Agency only uses governmental activities, which normally are supported by taxes and
intergovernmental revenues.

The statement of activities demonstrates thedegree to which the direct expenses of agiven function are offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues include 1)
chargesto customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment and 2) grants and contributions that are restricted to meeting the operatioral or capital
reguirements of a particular functionor segment. Taxesand other items not properly included among program revenues
are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual governmental funds are reported
as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accaunting, and Financial Statement Presentation

Thegovernment-widefinancid statementsare reportedusing the economic resourcesmeasurement focus and the accrual
basisof accounting. Revenuesarerecorded when earned and expensesare recordedwhenaliability isincurred, regardless
of the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar itemsare recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

C. Measurement Focus, Basis of Accaunting, and Financial Statement Presentation - (Continued)

Governmental fund financial statements are reported using the current financial resources messurement focus and the
modified accrual basis of accounting Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available whenthey are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. The Agency considers property taxesasavailableif they are collectedwithin 60 days
after year-end. The Agency uses a 90 day availability period for revenue recognition for al other governmental fund
revenues. Expenditures generally are recorded when aliability isincurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due.

Those revenues susceptible to accrual are property taxes, certain federal and state grants, interest revenue, and charges
for services.

The Agency reports the following major governmental funds:
The Canby Hilltop Cypress Special Revenue Fund accounts for housing set aside required under redevelopment law.

The Midtown Debt Service Fund accounts for the resources accumulated and payments made for principal and interest
on long-term debt of the Midtown project area.

The Canby Hilltop Cypress Debt Service Fund accountsfor the resources acaumulated and payments made for principal
and interest on long-term debt of the Canby Hilltop Cypress project area.

The Market Street Capital Project Fund accountsfor al the projects in the Market Street project area.
The Canby Hilltop Cypress Capital Project Fund accounts for all the projects in the Canby Hilltop Cypress project area.
The SHASTEC Capital Project Fund accounts for all the projectsin the SHASTEC project area.
Asagenera rule the effect of interfund activity has been eliminated from the government-wide financial statements.
Amounts reported as program revenuesinclude 1) charges to customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3) capital grants and contributions. Internally dedicated resources
are reported as general revenues rather than as program revenues. Likewise, general revenuesinclude all taxes.
Net assetsarereported asrestricted when constraints placedon net asset use are either externally imposed by creditors(such
asthrough debt covenants), grartors, contributors, or laws or regulations of other governments or imposed by law through

enabling legislation.

When both restricted and unrestricted resourcesare availablefor use, itisthe government’ spolicy to userestrictedresources
first, then unrestricted resources as they are needed.
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The Agency reports deferred revenue on its balance sheet. Deferred revenues arise when apaential revenue does not meet
both the "measurable” and "available" criteria far recognition in the current period. Deferred revenues also arise when
resources are received by the Agency before it has a lega claim to them. In subsequent periods, when both revenue
recognition criteria are met, or when the Agency has a legal claim to the resources, the liability for deferred revenue is
removed from the combined belance sheet and revenue is recognized.

D. Assets, Liabilities,and Net Assdsor Equity

Estimates

Thepreparation of financial statementsin conformity with generally accepted accounting principl esrequires management
to make estimatesand assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amountsof revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Investments

Cash deposits are stated at cost, which approximates fair value. Investments are stated at fair value in accordance with
Governmental Accounting Standards Board Statemernt Number 31.

Capital Assets

The accounting and reporting treatment applied to the capital assets associated with a fund are determined by its
measurement focus. General capital assets are long-lived assets of the Agency asawhole. Capital assets are defined by
the government as assetswith aninitial individual cost of more than $5,000 (amount not rounded) and an estimated useful
lifein excess of two years. When purchased, assets including infrastructure such as streets, traffic signals and signs, are
recorded as expenditures in thegovernmental funds and capitalized in the government-wide statements. The valuation
basesfor general capital assets are historical cost, or where historical cost isnot available, estimated historical cost based
on replacement cost. Donated capital assets are capitalized at estimated fair market value onthe date donated.

Depreciation of capital assetsis computed and recorded by the straight-line method. Estimated useful lives of the various
classes of depreciable capital assets are asfollows: buildings, 20to 50 years; improvementsinfrastructure, 5to 50 years;
equipment, 2 to 15 years.

Personnel Services

The Agency has no employees. Administrative and accounting services are provided by City of Redding personnel.
Conseguently, the Agency has an obligation to the City of Redding far compensable absences and retirement plan
contributions.

39



REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Net Assets

Net assets is the difference between assets and liabilities. Net assets invested in capital assets, net of related debt are
capital assets, less accumulated depreciation and any outstanding debt related to the acquisition, construction or
improvement of those assets. Net assets are reported as restricted when there are legal limitations imposed on their use
by Agency legidation or external restrictions by other governments, creditors or grantors.

Interfund Transactions

Following is a description of the interfund transactions made during the year and the related accounting policies:

Transactions to allocate resources from one fund to another fund that are not contingent on the incurrence of specific
expendituresin the receiving fund. These transactions are recor ded as transfers in and out.

NOTE 2 - COMPLIANCE AND ACCOUNTABILITY

Budget Data

The operating budget of the Agency is adopted by the Board of Directors/Redding City Council prior to July 1 each year
primarily on a cash basis. The Agency’s Executive Director is authorized to transfer budget amounts between divisions
within any fund; however, any revisionsthat alter the total expenditures of any fund require Board of Directors resolution.

Budget information is adopted and presented for the specia revenue, debt service and capital project funds. The
presentations represent original appropriations adjusted for supplemental appropriations, if any, made during the year.

Portions of fund equity are recorded as reserves when segregation for future use is necessary and the funds are, therefore,
not available for future apportionment or expenditures.

Summary of Differences between Budgetary Basis and Generally Accepted Accounting Principles (GAAP)

The following are the dfferences between the Agency’ sbudgetary basis and GAAP:

A. The Agency does not budget for GASB 31 interest income.

B. The Agency does not budget for accounts payable.

C. The Agency does not budget for benefit accruals.

D. The Agency doesnot budget for transfersfrom the deft service funds when revenue is in excess of debt service
reguirements.

E. The Agency budgets for certain receivables and payables ona cash basis.

F. The Agency budgets for land to be held for resale as an expenditure.
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 2 - COMPLIANCE AND ACCOUNTABILITY - (Continued)

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments for the expendture of funds are
recorded in order to reserve that portion of the applicable appropriation, is employed in the governmental funds.
Encumbrances, if any, are reported as reservations of fund bal ances because they represent commitments only and do not
constitute expendituresor liabilities. Appropriations lapse atyear end and must be reappropriated in the subsequent fiscal
year.

NOTE 3 - CASH AND INVESTMENTS

The cash and investments asof June 30, 2001, are displayed on the balance sheet as fdlows:

Cash and investments $22,190,279
Total $22,190,279

Deposits - At June 30, 2001, the carrying amount of the Agency's deposits were $24,759. The bank balance was
$24,755, al of which was covered by Federa depository insurance.

Investments - The Agency reports its investments in accordance with Governmental Accounting Standards Board
(GASB) Statement Number 31. This standard requires that the Agency's investments be reported at fair value with
realized and unrealized gains or losses reported in the statement of revenues, expenditures and changesin fund balance.

TheCaliforniaGovernmentCode and theinvestment policy of the Agency authorizethe Agency toinvest in obligatiors,
participations, or other instruments of the U.S. Governmentor itsagencies, state and municipal bonds, commercial paper
of "prime" quality of the highest ranking or of the highest letter and numerical rating as provided by Standard & Poor's
Corporation or Moody's Investor Service, Inc., bankers' acceptances, repurchase agreements, and the State Treasurer's
Investment Pool (LAIF). Reverse repurchase agreements may be made only when prior approval of the Board of
Directors has been given.

The Agency invests funds in the State Treasurer's Pooled Money Investment Account (PMIA) through the Local
Agency Investment Fund (LAIF), a voluntary program created by statute in 1977. The PMIA has regulatory
oversight from the Pooled Money Investment Board and an in-house Investment Committee. LAIF has oversight
by the Local Agency Investment Advisory Board. Thefair value of the Agency's position in the pool is materially
equivalent to the value of pool shares.

In accordance with authorized investment laws, the State Treasurer's investment pool (LAIF) invests in various
structured notes and mortgage-backed securities, such as collateralized mortgage obligations. As of July 1, 2001,
4.506% of LAIF's investment portfolio was invested in structured notes and other asset-backed securities

The Agency'sinvestments are categorized in the following manner:

Category 1 - Investments that are insured or registered or for which the securities are held by the Agency or its agent
in the Agency's name.
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 3 - CASH AND INVESTMENTS - (Continued)

Category 2 - Uninsured and unregisteredinvestments for which the securities are held by the bank’ s trust department
or agent in the Agency's name.

Category 3 - Uninsured and unregistered investmentsfor whichthe securitiesareheld by the bank or itstrug department
(asthe Agency’ s counterparty) or agent but not in the Agency's name.

At June 30, 2001, the Agency's investments and deposits consisted of the following:

Category Carrying Fair
1 2 3 Amount Vaue

U. S. Government Securities $ — $456274 $ — $ 456,274 $ 456,274

Total categorized investments $ — $456274 $ — 456,274 456,274
Investment in State Treasurer's investment pool 18,857,779 18,857,779
Guaranteed investment agreements 1,129,250 1,129,250
Mutual funds 1722217 _ 1,722,217

Total investments 22,165,520 $22,165,520
Deposits 24,759

Total cash and investments $22,190,279

NOTE 4 - INTERGOVERNMENTAL RECEIVABLES

Intergovernmental receivables as of June 30, 2001, are comprised of the following:

Capita Project Funds:

City of Redding - Wastewater Fund $ 170,398
State of California - State Water Quality Control Board 168,842
City of Redding - General Fund 258,813

$ 598,053

NOTE 5 - NOTES RECEIVABLE

Notes receivable as of June 30, 2001, consist of the following:
Two 8%, four 5% and one 3% notes receivable, payablein monthly

installments of $994 including interest. The notes, due through
August, 2016, are secured by residential real property. $ 79,290
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 5 - NOTES RECEIVABLE - (Continued)

Twenty-five 5% notes with principal and accrued interest due upon
property transfer or sale, upon death of owner, or upon change of
use of the property. The notes are secured by residential real property.

One hundred sixty-three notes receivable with principal and accrued
interest due upon property transfer or sale, upon death of owner, or upon
change of use of the property. Interest due on the loansis 15% of property
appreciation over the life of the loan. The notes are secured by residential
real property.

3% note receivable from Shasta Housing Devel opment Corporation with
interest and principal due August, 2034. The note is secured by residential
real property.

Note receivable from Northern Valley Catholic Social Services due
January, 2055. The note bears interest at 1% and is secured by real
property. Payments are due only when there are residual receipts from
the project and/or at maturity.

Note receivable from Northern Valley Catholic Social Services due
September, 2039. The note bears interest at 3% and is secured by real
property. Payments are due only when there are residual receipts from
the project and/or at maturity.

Funding agreement from the Downtown Redding Busness Association due
July, 2003. The agreement bears 0% interest.

Deferred acquisition and preconstruction funding agreement from Christian
Church Homes of Northern California, Inc., dated April 20, 2001. The
agreement bearsinterest at 3%. The total funding agreement of $1,010,000
will be converted toaresidual receipts loan

Owner participation sgreement from Catholic Charities of Sacramento, Inc.,
due December, 2010. The agreement bears interest at 4.92%.

Note receivable from Northern Valley Catholic Socia Services due August, 2022.
The note which is secured by real property bears interest at 3% for the first twelve
years and 5% thereafter. Payments are due only when there are residual receipts
from the project and/or at maturity.

Tota notesreceivable

463,537

2,627,114

189,750

1,121,906

250,000

14,921

964,585

107,500

115,000

$ 5,933,603

No alowance for doubtful accounts is presented in the accompanying financial statements as management considers all

receivables to be collectible.
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 6 - INTERGOVERNMENTAL PAYABLES

Intergovernmental payables consist of the following:

Reimbursement Agreements

The City of Redding andthe Agency have entered into two reimbursement agreements.

The first agreement is a reciprocal one that provides far the Agency, as funds become available from tax increment
revenue, to reimburse the City for all amounts paid to the Agency under the Midtown Project Lease. Therefore, in
substance, the final source for this reimbursement is the property tax increment revenue. The amounts paid infiscal
year 2000-2001 under this agreement amounted to $-0-.

The second agreement providesfor the Agency, asfundsbecome available, to reimburse the City for expensesincurred
on behalf of the Agency's Canby-Hilltop-Cypress Project, SHASTEC Project, Market Street Project and Buckeye
Project. Interest accrues at ten percent per annum.

Note Payable to City of Redding

City Council approved on August 25, 1972, aloan for $550,000 from the City of Redding Electric Utility Fund to
the Agency. The current balanceis $308,105 with interest at three percent to be repaid by periodic payments from
tax increment payments, or out of any other funds available, urtil thetotal of principal and interest have been repaid.
The monies were used for the sole purpose of acquiring an underground public parking facility located at the
Midtown Mall. Upon retirement of the debt, the Agency shall convey al of its right to title and interest in the
underground public parkingfacility to the City of Reddingin accordancewith their agreement dated August 25, 1972.
Interest payable as of June 30, 2001 is $194,106.

Following is a summary of the intergovernmentd payable amounts as of June 30, 2001:

Fund Amount
Specia Revenue funds:
Market Street $ 5
Canby-Hilltop-Cypress Prgect Reimbursement Agreement 331
Total special revenue funds 336
Debt Service funds:
Midtown Project Reimbursement Agreement 980,391
Midtown Project note payable 308,105
Canby-Hilltop-Cypress Prgect Reimbursement Agreement —
Total debt service funds 1,288,496

Capital Project funds:

Canby-Hilltop-Cypress Prgect Reimbursement Agreement 7,095
SHASTEC Reimbursement Agreement 34,707
Total capital project funds 41,802
Total intergovernmental payable $ 1,330,634




REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements

June 30, 2001

NOTE 7 - LONG-TERM DEBT

The following is a summary of changesin Long-Term Debt during the year ended June 30, 2001.:

Balance
Reductions June 30, 2001

$ 40.000 $ 2,080,000

65,000 145,000

115,000 5,115,000
360,000 15,210,000

475,000 20,325,000

Balance
July 1, 2000 Additions
Project Area
Market Street
Tax Allocation Bonds (Series A) $2,120,000 $
Midtown
L ease Revenue Bonds 210,000
Canby-Hilltop-Cypress
Tax Allocation Bonds (Series C) 5,230,000
Tax Allocation Bonds (Series D) 15,570,000
Total Canby-Hilltop-Cypress 20,800,000
Total general long-term debt $23,130,000 $

Long-term debt consists of the following as of June 30, 2001
L ease Revenue Bonds:

Interest from 5.5% to 7% payable on May 1 and November 1;

maturities payable on November 1 in annual redemptions from

$20,000 to $75,000; final payment November 1, 2003. Origina

issue: $980,000. The Lease Revenue Bonds were issued to finance
construction of a parking gructure in the Midtown Redevelopment Area.

Tax Allocation Bonds, Series A:

Interest at 6.7% payableMarch 1 and September 1; maturities are
payable September 1 in annual redemptions from $10,000 to
$170,000; final payment September 1, 2023. Original issue:
$2,285,000. Proceeds from the Series A Bonds are used to finance
various capital improvements within the Market Street Redevelopment
Area
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 7 - LONG-TERM DEBT - (Continued)

Tax Allocation Bonds, Series C:

Interest from 2.5% to 6% payable March 1 and September 1; maturities are

payable September 1 in annual redemptions from $85,000 to $400,000; final

payment September 1, 2022. Original issue: $,905,000. Proceeds from the

Series C Bonds are used to finance various capital improvements within the

Canby-Hilltop-Cypress Redevelopment Area. 5,115,000

Tax Allocation Bonds, Series D:

Interest from 2.7% to 5% payable March 1 and September 1; maturities are
payable September 1 in annua redemptions from $300,000 to $1,075,000;
final payment September 1, 2023. Original issue: $17,510,000. Proceeds
from the Series D Bonds wereused to refund Tax Allocation Bonds, Series
A and B. Remaining proceeds will be used to finance various capital

improvements within the Canby-Hilltop-Cypress Redevel opment Area. 15,210,000
Total long-term debt $22 550,000

Annual requirements to amortize long-term debt outstanding as of June 30, 2001 are set forth below:

Fiscal Year Principal Interest Total
2002 $ 605,000 $ 1,194,376 $ 1,799,376
2003 635,000 1,164,141 1,799,141
2004 585,000 1,131,420 1,716,420
2005 615,000 1,100,250 1,715,250
2006 645,000 1,066,450 1,711,450
2007-2011 3,795,000 4,757,005 8,552,005
2012-2016 4,925,000 3,589,555 8,514,555
2017-2021 6,415,000 2,066,295 8,481,295
2022-2024 4,330,000 332,230 4,662,230
$22,550,000 $16,401,722 $38,951,722

NOTE 8 - INTERFUND RECEIVABLE, PAYABLES AND TRANSFERS

Noncurrent portions of long-term interfund loan receivables are reported as advances and in all governmental fund types
offset equally by afund balance reserve account which indicates that they do not constitute expendabl e available financial
resources and therefore are not available for appropriation.
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NOTE 8 - INTERFUND RECEIVABLE, PAYABLES AND TRANSFERS - (Continued)

Advances Receivable From/Payabl e to: Receivable Payable
Capital Project Funds:
Canby-Hilltop-Cypress Project $ 222,167 $ —
Buckeye Project — 166,200
Market Street Project — 55,967

The Canby-Hilltop-Cypress Project Fund advanced amounts to cover formation costs for the Buckeye Project under an
agreement dated April 4, 2000. The Agency used proceedsfrom thesal e of otherwise unencumbered property acquired with
tax increment revenues to cover the formation costs. The Buckeye Fund istorepay all of the formation costs.

The Canby-Hilltop-Cypress Project Fund advanced amounts to cover acquistion of Nick’sDrive-In under an agreement
dated December 15, 1997. Market Street Project Fund is to repay the original advance of $200,000, of which $55,967
remains due.

Interfund Transfers: Transfersin Transfers Out
Debt Service Funds:
Canby-Hilltop-Cypress Project $ — $ 520,276
Market Street Project — 5,125
Capital Project Funds:
Canby-Hilltop-Cypress Project 520,276 —
Market Street Project 5,125 —
Total $ 525401 $ 525401

In the fund financial statements, total transfersin and out are $525,401. In the Canby-Hilltop-CypressDebt Service Fund
and Market Street Debt Service Fund revenuein excess of thedebt servicerequirementswastransferred tothe capital project
funds.

NOTE 9 - FUND BALANCE DEFICITS

Midtown Project Debt Service Fund ($1,321,124) - As aresult of Proposition 13, property tax increment revenue in the
project area has not increased to the level necessary to make debt service payments. Funds have been advanced from the
City of Redding to meet delat service requirements. The debt will be paid off in fiscal year end 2003 and funds will then
be available to start repaying the advances made fromthe City.

Buckeye Capital Project Fund ($160,225) - The deficit isthe result of anew project area. The deficit should beeliminated
as future tax increments arereceived.
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NOTE 10 - TAX INCREMENT REVENUE

The County of Shastaassesses, billsand collects property taxesfor the Agency. Property taxesattach asan enforceable lien
on property as of March 1. Taxes are levied on July 1. They become due November 1 and February 1 and become
delinquent December 10 and April 10. Agency property tax revenues are recognized when levied to the extent that they
result in current receivables. The property tax increment revenue is the amount of increase in property taxes dueto the
increased property valuation over the base year. The old portion of the Market Street Project (the Midtown Projedt) and
Canby-Hilltop-CypressProject baseyearsare 1973-74and 1981-82, respectively. The new portion of Market Sreet Project
and the amended Canby-Hilltop-Cypress Project areas base year is 1989-90. The SHASTEC Project area base year is

1995-96. The Buckeye Project area base year is 1999-2000.

NOTE 11 - CAPITAL ASSETS AND DEPRECIATION

A summary of changesin capital assets and depreciation is set forth below:

Balance Balance
July 1, 2000 Additions Reductions  June 30, 2001
Land $ 1,740,094 $ 316,183 $ 10,622 $ 2,045,655
Buildings 1,458,665 — 2,932 1,455,733
Construction in process 114,533 1,349,226 2,453 1,461,306
Equipment 35,052 — 28,920 6,132
Total 3,348,344 1,665,409 44,927 4,968,826
L ess: accumulated depreciation 1,278,987 48,624 20,021 1,307,590
Book value $ 2,069,357 $ 1,616,785 $ 24906 $ 3,661,236
A summary of changesin capital assets by activity is as follows:
Balance Balance
Project Area July 1, 2000 Additions Reductions  June 30, 2001
Market Street
Land $ 994992 $ 286,668 $ 10,622 $ 1,271,038
Midtown
Buildings 1,458,665 — 2,932 1,455,733
Canby-Hilltop-Cypress
Land 745,102 316,183 — 1,061,285
Equipment 35,052 — 28,920 6,132
Construction in process 10,681 565,193 2,453 573421
Total Canby-Hilltop-Cypress 790,835 881,376 31,373 1,640,838
SHASTEC
Construction in process 103,852 497,365 — 601,217
Total capital assets $ 3,348,344 $ 1,665,409 $ 44927 $ 4,968,826
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 12 - RISK MANAGEMENT

The Redevelopment Agency participates in the City o Redding sdf-insurance programs. The City administers sdf-
insurance programs for property and general liability which affect the Agency. These insurance activities are accounted
for in the City of Redding Risk Management Fund, an internal service fund. Redding Redevelopment Agency is a
component unit of the City of Redding. Theliability for insurance claimsisestimated on acase-by-casebasisfor all pending
claims. There has been no significant reduction in any of the insurance coverages from the prior year.

Lossesin the City of Redding Risk Management Fund have not exceeded chargesto the various funds of the City and its
component units. Settled claims resulting from these risks have not exceeded co-insurance plan coverage or commercial
insurance coverage in any of the past threefiscal years. 1n accordance with GASB 10, acomponent unit is not required to
include areconciliation of changes in the aggregate liabilitiesif it is covered by the primary government.

The City of Redding Risk Management Fund is allowed to make additional assessments to make the pool self-sustaining.
TheRisk Management Fund doesnot currently anticipate additional assessmentsbeing necessary; however, thereisno limit
established for additional assessments.

Liability Insuranceisadministeredasaco-insurance plan. The Cty isself-insured up to $500,000 with amunicipal risk
retention pool co-insuring claimsfrom $500,001to $15 million. The Risk Management Fundrecognizesrevenue from
fund charges and accountsfor actual expenditures. Funds determined to beat risk are charged a percentageof thetotal
estimated insurance and claim expense. Percentages are based upon loss experience, and the intefund chargesare
reported asquasi-external transactions. Incurred but not reported claims liability hasbeenincludedintheclaimspayable
amount as of June 30, 2001.

Property Insurance is administered as a co-insurance plan. The City is self-insured for claims up to $25,000. An
insurance company co-insuresclaimsover $25,000. TheRisk Management Fund recognizesrevenuefrom fund charges
and accounts for actual expenditures. Funds determined to be at risk are charged a percentage of the total estimated
insurance and claim expense. Percentages are based upon loss experience, and the interfund charges are reported as
guasi-external transactions. Incurred but not reported claims liability has been included in the claims payable amount
as of June 30, 2001.

NOTE 13 - COMMITMENTS

A number of construction contractsexisted at June 30, 2001. The unexpended authorized amount of $1,080,787 represents
acommitment by the Agency.

NOTE 14 - PRIOR YEAR RESTATEMENTS

Infiscal year ending 2001, the Redding Redevel opment Agency implemented GASB Statement No. 33, “Accounting and
Financial Reporting for Nonexchange Transactions’ and GASB Statement No. 34 “Basic Financial Satements — and
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REDDING REDEVELOPMENT AGENCY
Notes to Financia Statements
June 30, 2001

NOTE 14 - PRIOR YEAR RESTATEMENTS - (Continued)

Management’ sDiscussion and Analysis— for State and Local Governments.” Statement No. 34 established new financial
reporting requirements for all state and local governments and consists of the following:

Management’ s discussion and analysis,

Basic Financial Statements

Government-widefinancial statements, prepared using the economic resources measurement focusand theaccrual basis
of accounting;

Fund financial statements, consisting of aseries of statements that focus on agovernment s major governmental funds;
Notes to the financial statements;

Required supplementary information, which requires budgetary comparison schedules to be presented.

NOTE 15 - RESTRICTED CASH AND INVESTMENTS

Certain proceeds of the Agency’ sbonds, aswell as certain resources set aside for their repayment, are restricted assets and
are included in the cash and investments on thebalance sheet. These amounts are maintained in a separate bank account
and their use is limited by applicable bond covenants. The total amount in these restriced accounts is $3,307,745.
Following is a brief description of the restrictions and the amounts:

Thebond reserve account is used to segregate resourcesset aside for future debt service payments should the Agency not
meet schedul e debt service paymentswhen due. When the remaining debt service due on the bondsisequal to or lessthan
the reserve account, the reserve account can be used to meet debt service payments. Thefollowing amounts areincluded
in the bond reserve account:

Midtown Mall lease revenue reserve account $ 160,537
Canby Hilltop Cypress Series C reserve account 469,432
Canby Hilltop Cypress Series D reserve account 1,129,250
Market Street Series A bond reserve account 182,797

Total $1,942016

The special account is used to segregate resources accumu ated for debt service payments over the next twelve months.
The following amounts are included in the bond special account:

Midtown Mall lease revenue special account $ 7,563
Canby Hilltop CypressSeries C specia account 359,731
Canby Hilltop CypressSeries D special account 991,648
Market Street Series A bond special account 6,787

Total $ 1,365,729

NOTE 16 - PRIOR PERIOD ADJUSTMENT

The prior period adjustmentin the Canby Hilltop Cypress Special Revenue Fund isto correct an error in writing off the note
receivableinaprior year. Therewas no effect on the excess of revenue over (under) expenses for the year ended June 30,
2000 as aresult of this error.
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REDDING REDEVELOPMENT AGENCY
Canby-Hilltop-Cypress Specia Revenue Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2001

Actual Variance With
Amounts Final Budget-
Budgeted A mounts Budgetary Positive
Original Final Basis (Negative)
RESOU RCES (INFLOW S):
Tax increment $ 1,001,080 $ 1,001,080 $1,062,812 $ 61,732
Use of money and property 245,100 245,100 442,863 197,763
Intergovernmental revenues 140,000 140,000 140,000 —
Other revenue 1,000 1,000 210,685 209,685
Proceeds from sale of |and — — 2,837 2,837
Amount available for appropriation 1,387,180 1,387,180 1,859,197 472,017
CHARGES TO APPROPRIATIONS (OUTFLOWYS):
Current:
Administraive 487,122 491,262 411,834 79,428
Professional srvices 4,000 4,000 3,157 843
Housing assistance 1,382,000 2,628,470 1,318,573 1,309,897
Total charges to appropriations 1,873,122 3,123,732 1,733,564 1,390,168
Excess of resources over (under) charges
to appropriations (485,942) (1,736,552) 125,633 1,862,185
BUD GETARY FUND BALANCE,
beginning of year 6,641,744 6,641,744 6,641,744 —
Prior period adjustment 115,000 115,000 115,000 —
BUD GETARY FUND BALANCE,
beginning of year restaed 6,756,744 6,756,744 6,756,744 —
BUD GETARY FUND BALANCE,
end of year $6,270,802 $5,020,192 $ 6,882,377 $1,862,185
Explanation of differences from the Statement of Revenues, Expenditures
and Changesin Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin
Fund Balance: $ 7,507,620
1. Financia statement only interest income adjustment per GASB 31. (5,851)
2. The Agency budgets fa and records |oan payments received in the
revenue accounts, but adusts the actual payment to loars receivable. 272,105
3. The Agency does not budget for benefit accruds. 269
4. The Agency does not hudget for accounts payable adjustments. 129,326
5. The Agency budgets fa land purchases in theexpenditure accounts but

adjusts the actual paymert to assets hdd for resde for property that isto
be sold. (205,165)
6. The Agency budgets fa and records loans mack in the expenditure accourts,

but adjusts the actual disbursement to loans receivable. (815,927
Budgetary fund kalance $6,882,377

See accompanying notes tofinancial statements
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REDDING REDEVELOPMENT AGENCY

Midtown Debt Service Fund
Budgetary Comparison Schedule

For the Y ear Ended June 30, 2001

Budgeted A mounts

Original
RESOU RCES (INFLOW S):
Tax increment $ 33,000
Use of money and property

87,470

Amount available for appropriation 120,470

CHARGES TO APPROPRIATIONS (OUTFLOW S):
Current:

Administraive 1,700

Professional srvices 500
Debt Service:

Bond administration costs 2,100

Principd retirement 69,110

Interest 51,060

Total charges to appropriations 124,470

Excess of resources over (under) charges

to appropriations (4,000)
BUD GETARY FUND BALANCE (DEFICIT),

beginning of year (1,237,025)
BUD GETARY FUND BALANCE (DEFICIT),

end of year $(1,241,025)

Explanation of differences from the Statement of Revenues, Expenditures
and Changesin Fund Balance to Actual Amounts Budgetary Basis Fund
Balance fram the Statemert of Revenues, Expenditures and Changesin
Fund Balance:

1. The Agency budgets for lease revenue for the parking structure, but
adjusts the actual advance to intergovernmental payable.

Budgetary fund balance

See accompanying notes tofinancial statements

Final

$ 33,000
87,470

—

120,470

—

1,700
500

2,100
65,110
51,060

——d

120,470

—

(1,237,025)

$(1,237,025)

Actual
Amounts
Budgetary

Basis

$ 22,955
89,026

——

111,981

———l

883

1,500
65,000
51,226

———l

118,609

———

(6,628)

(1,237,025)

$(1,243,653)

$(1,321,124)

77471

—_—

$(1,243,653)

Variance With

Final Budget-
Positive

(Negative)

$ (10,045)
1,556

——l

(8,489)

817
500

600
110
166

1,861

——

(6,628)

$  (6,628)



REDDING REDEVELOPMENT AGENCY
Canby-Hilltop-Cypress Debt Service Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2001

Budgeted A mounts

Original Final
RESOU RCES (INFLOW S):
Tax increment $ 1,978,060 $ 1,978,060
Use of money and property 110,000 110,000
Amount available for appropriation 2,088,060 2,088,060

CHARGES TO APPROPRIATIONS (OUTFLOWS):

Current:
Administraive 110,000 110,000
Debt Service:
Bond administration costs 15,000 15,000
Principd retirement 475,000 475,000
Interest 1,069,220 1,069,220
Total charges to appropriations 1,669,220 1,669,220
Excess of resources over (under) charges
to appropriations 418,840 418,840
BUD GETARY FUND BAL ANCE,
beginning of year 3,078,494 3,078,494
BUD GETARY FUND BAL ANCE,
end of year $ 3,497,334 $ 3,497,334

Explanation of differerces from the Statement of Revenues, Expenditures
and Changes in Fund Balances to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin
Fund Balance:

1. Financia statement only interest income adjustment per GASB 31.
2. Excess funds from debt service transferred tocapital projects.

Budgetary fund balance

See accompanying notes tofinancial statements
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Actual
Amounts
Budgetary

Basis

$ 2,025,889
106,692

2,132,581

97,609
6,180
475,000
1,069,210

1,647,999

484,582

3,078,494

$ 3,663,076

$3,077,576

(34,776)
520,276

$ 3,563,076

Variance With
Final Budget-
Positive

(Negative)

$ 47,829
(3,308)

44,521
12,391
8,820
10

21,221

———l

65,742

——

$ 65742



REDDING REDEVELOPMENT AGENCY

Market Street Capital Project
Budgetary Comparison Schedule

For the Y ear Ended June 30, 2001

Budgeted A mounts

Original
RESOU RCES (INFLOW S):

Tax increment $ 620,000
Use of money and property 44,600
Intergovernmental revenues 1,161,419

Other revenue —

Proceeds from sale of land —
Proceeds from loan 344,000
Operating transfersin 250,000
Amount available for appropriation 2,420,019

CHARGES TO APPROPRIATIONS (OUTFLOW S):
Current:

Administraive 435,965

Professional srvices 10,000
Capital Outlay:

Project improvements 213,000
Debt Service:

Principd retirement 50,000

Interest 5,030
Total charges to appropriations 713,995
Excess of resources over (under) charges
to appropriations 1,706,024
BUD GETARY FUND BAL ANCE,
beginning of year 1,332,430
BUD GETARY FUND BAL ANCE,
end of year $ 3,038,454

Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary BasisFund
Balance from the Statement of Reven ues, Exp enditures and Changes in
Fund Balance:

1. Financial statement only interest income adjustment per GASB 31.

2. The Agency budgets for and records grants on a cash basis, butadjusts the revenue

account to grantsreceivable atyear end.

Excess funds from debt service transferred to capital projects.
The Agency does not budget for benefit accruals.

The Agency does not budget for accounts payable adjustments.

o0 s

but adjusts the actual payment to loans payable.

7. The A gency budgets for and records loans made in the expenditure accounts, but

adjusts the actual disbursement to |oans receivable.

The Agency budgets for and records principal payments in the expenditure accounts,

8. The Agency budgets for and records loan payments received in the revenue accounts,

but adjusts the actual payment to loans receivable.

Budgetary fund balance

See accompanying notes tofinancial statements
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Final

$ 620,000
44,600
1,161,419

344,000
250,000

———

2,420,019

———

435,965
11,070

2,530,670

50,000
5,030

—

3,032,735

——

(612,716)

1,332,430

— =

$ 719,714

Actual
Amounts
Budgetary

Basis

$ 681,694
71,377
887,425
21,556
3,400

1,665,452

—— T

248,827
1,758

1,139,992

50,000
5,897

—

1,446,474

——

218,978

——— =

1,332,430

— =

$ 1,551,408

$1,173,057
(4,324)
181,425
(5,125)
(25)
266,172
(50,000)
(20,072)

10,300

$ 1,551,408

Variance With
Final Budget-
Positive

(Negative)

$ 61,694
26,777
(273,994)
21,556
3,400
(344,000)

(250,000)
(754,567)

187,138
9,312

1,390,678

— (867)

1,586,261

—

831,694

———

$ 831,694



REDDING REDEVELOPMENT AGENCY
Canby-Hilltop-Cypress Capital Project
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2001

Actual Variance With
Amounts Final Budget-
Budgeted A mounts Budgetary Positive
Original Final Basis (Negative)
RESOU RCES (INFLOW S):
Tax increment $ 723,440 $ 723,440 $ 851,969 $ 128,529
Use of money and property 503,601 503,601 1,080,577 576,976
Intergovernmental revenues 400,372 400,372 398,764 (1,608)
Other revenue — — 5,002 5,002
Proceeds from sale of land 159,290 159,290 280 (159,010)
Amount available for appropriation 1,786,703 1,786,703 2,336,592 549,889
CHARGES TO APPROPRIATIONS (OUTFLOW S):
Current:
Administraive 414,051 414,931 433,041 (18,110)
Professional srvices 43,500 104,440 90,969 13,471
Capital Outlay:
Project improvem ents 1,835,000 12,670,290 2,005,743 10,664,547
Equipment purchases — 8,660 7,719 941
Total charges to appropriations 2,292,551 13,198,321 2,537,472 10,660,849
Excess of resources over (under) charges
to appropriations (505,848) (11,411,618) (200,880) 11,210,738
BUD GETARY FUND BALANCE,
beginning of year 14,675,182 14,675,182 14,675,182 —
BUD GETARY FUND BALANCE,
end of year $14,169,334 $ 3,263,564 $14,474,302 $11,210,738
Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance fram the Statemert of Revenues, Expenditures and Changesin
Fund Balance: $14,639,277
1. Financia statement only interest income adjustment per GASB 31. (46,848)
The Agency budgets fa and records principel payments in the revenue accaunts,
but adjusts the actual paymentto loans receivable. 94,066
3. The Agency budgets for and records grants on a cash basis, but adjusts the revenue
account to grants receivable at year end. 398,764
4. Excess funds from debt service transferred tocapital projects. (520,276)
5. The Agency does not budget for benefit accruds. (13)
6. The Agency does not budget for accounts payable adjustments. (87,686)
7. The Agency budgets for and records |oans made in the expenditure accounts, but
adjusts the actual disbursemert to loans receivable. (2,982
Budgetary fund kalance $14,474,302

See accompanying notes tofinancial statements
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REDDING REDEVELOPMENT AGENCY

RESOU RCES (INFLOW S):
Tax increment
Use of money and property
Intergovernmental revenues
Other revenue
Proceeds from loan

Amount available for appropriation

SHASTEC Capital Prgect
Budgetary Comparison Schedule

For the Y ear Ended June 30, 2001

Budgeted A mounts

Original

$ 310,504
18,000
5,000,000

2,000,000

7,328,504

CHARGES TO APPROPRIATIONS (OUTFLOWS):

Current:
Administraive
Professional services

Capital Outlay:

Project improvem ents

Debt Service:

Principd retirement
Interest

Total charges to appropriations

Excess of resources over (under) charges
to appropriations

BUD GETARY FUND BAL ANCE,
beginning of year

BUD GETARY FUND BAL ANCE,
end of year

43,309
1,300

44,977

5,023
94,609

7,233,895

185,054

$ 7,418,949

Explanation of differerces from the Statement of Revenues, Expenditures
and Changesin Fund Balance to Actual Amounts Budgetary Basis Fund
Balance fram the Statemert of Revenues, Expenditures and Changesin

Fund Balance:

1. Financia statement only interest income adjustment per GASB 31.
2. The Agency does not budget for accounts payable adjustments.
3. The Agency budgets fa and records principel payments in the expenditure accounts,

but adjusts the actual paymentto loans payable.

Final

$ 310,504
18,000
5,000,000

2,000,000

—l e

7,328,504

—— e

122,564
1,300

6,852,340

88,120
5,300

—

7,069,624

——

258,880

———

185,054

——

$ 443934

4. The Agency budgets fa land purchases in the expenditure accounts, but adjusted
the actual payment to deposits for land purchased by condemnation.
5. The Agency budgets for and records grants on a cash basis, but adjusts the revenue

accounts to grants receivable at year end.

Budgetary fund balance

See accompanying notes tofinancial statements
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Actual
Amounts
Budgetary

Basis

$ 340,264
50,983
1,316,763
41,943

1,749,953

108,957
403

1,594,523

88,114
34,707

1,826,704

(76,751)

185,054

$ 108,303

$ 1,393,268

(873
21,387

(88,114)
(1,140,000)
(77,365)

$ 108,303

Variance With
Final Budget-
Positive

(Negative)
$ 29,760
32,983
(3,683,237)

41,943
(2,000,000)

(5,578,551)

13,607
897

5,257,817

6
(29,407)

5,242 920

—_— e

(335,631)

$ (335,631)
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Nonmajor Governmental Funds
Special Revenue Funds

Specia revenue funds are used to account for specific revenues that arelegally restricted to expenditures for
particular purposes.

Market Street Project - Thisfund is used to account for property tax revenues designated for housing
assistance to individuals with very low, low or moderate income.

SHASTEC Project - Thisfund is used to account for property tax revenues designated for housing assistance
to individuals with very low, low or moderate income.
Debt Service Funds

Debt service funds are used to account for the payment of interest and principal on general debt.
Market Street Project - Thisfund isused to accumulate moniesfor payment of tax alocation bonds. Debt service
is provided by property tax increment revenue.

Capital Project Funds
Capital project funds are used to account for the acquisition and construction of capital facilities.
Buckeye Project - This fund is used to account for the financing and construction activities in the Buckeye

redevelopment project area. Financing will be provided by future Agency tax allocation bonds. Current adivity
isongoing and will span several years.
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REDDING REDEVELOPMENT AGENCY
Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2001

Mark et
Street SHASTEC
Special Special
Revenue Revenue
ASSETS
Assets:
Cash and investments $1,161,837 $ 165,571
Receivables:
Tax increment 42,548 12,219
Accrued interest 52,169 1,975
Notes 511,750 —
Assets held for sale 193,330 —
Total assets $1,961,634 $ 179,765
LIABILITIESAND FUND BALANCE
Liabilities:
Accounts payable $ 3,000 $ —
Intergov ernmental payable 5 —
Deferred revenue 66,904 9,564
Advances from other funds — —
Total liabilities 69,909 9,564
Fund balances:
Reserved for noncurrent notes receivable 511,750 —
Reserved for debt service — —
Unreserved:
Designated for continuing projects 1,053,060 —
Undesignated (deficit) 326,915 170,201
Total fund balances 1,891,725 170,201
Total liabilitiesand fund balance $1,961,634 $ 179,765
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Mark et
Street
Debt

Service

$ 189,584

130,836
540

$ 320,960

105,714

105,714

——

215,246

215,246

———a

$ 320,960

Buckeye
Capital
Project

$ 5,897

78

$ 5,975

$ —

166,200

———

166,200

———

(160,225)
(160,225)

$ 5,975

Total
Nonmajor
Governmental
Funds

$ 1,522,889
185,603
54,762
511,750

193,330

$ 2,468,334

$ 3,000
5

182,182
166,200
351,387
511,750
215,246

1,053,060
336,891

2,116,947

$ 2,468,334
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REVENUES:

Tax increment

Use of money and property
Intergovernmental revenues
Other revenue

Total revenues

EXPENDITURES:

Current:

Administraive
Housing assistance

Debt service:

Bond issuance and other costs
Principd retirement

Interest

Total expenditures

REDDING REDEVELOPMENT AGENCY
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
Non-Major Governmental Funds
For the Y ear Ended June 30, 2001

Excess of revenues over (under) expenditures

OTHER FINANCING SOURCES (U SES):

Operating transfersout

Total other financing sources (uses)

Excess of revenues and other financing sources over
(under) expenditures and other financing uses

FUND BA LANCES (D EFICIT), beginning of year

FUND BALANCES (DEFICIT), end of year
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Mark et
Street

Special

Revenue

$ 295,069
91,581

386,650

———

9,900
20,630

30,530

—l

356,120

——

356,120

——l

1,535,605

— e

$1,891,725

SHASTEC
Special
Revenue

$ 85,066
8,248

93,314

——

2,641
33,000

35,641

—

57,673

——

57,673

——

112,528

——]

$ 170,201



Mark et
Street
Debt

Service

$ 225,628
10,984

236,612

——— T

30,444

3,800
40,000
140,700

——

214,944

———

21,668

———d

(5,125)
(5,125)

16,543

———

198,703

——

$ 215246

Buckeye
Capital
Project

$ —
263

5,712

— T

5,975

—

157,081

9,119

—1

166,200

———

(160,225)

(160,225)

$ (160,225)

Total
Nonmajor

Governmental

Funds

$ 605,763
111,076

5,712

— T

722,551

———

200,066
53,630

3,800
40,000
149,819

———

447,315

——l

275,236

———

(5,125)
(5,125)

270,111

———

1,846,836

——

$2,116,947



REDDING REDEVELOPMENT AGENCY
Nonmajor Special Revenue Funds
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2001

Market Street Special Revenue

Actual
Amounts
Budgeted A mounts Budgetary
Original Final Basis
RESOU RCES (INFLOW S):
Tax increment $ 272,410 $ 272,410 $ 295,069
Use of money and property 40,000 40,000 87,483
Amount available for appropriation 312,410 312,410 382,552
CHARGES TO APPROPRIATIONS (OUTFLOW S):
Current:
Administraive 9,000 9,910 9,900
Professional srvices 720 720 —
Housing assistance 620,000 1,630,210 520,206
Total charges to appropriations 629,720 1,640,840 530,106
Excess of resources over (under) charges
to appropriations (317,310) (1,328,430) (147,554)
BUD GETARY FUND BALANCE,
beginning of year 1,535,605 1,535,605 1,535,605
BUD GETARY FUND BALANCE,
end of year $1,218,295 $ 207,175 $1,388,051
Explanation of differerces from the Statement of Revenues, Expenditures
and Changesin Fund Balance to Actual Amounts Budgetary Basis Fund
Balance fram the Statemert of Revenues, Expenditures and Changesin
Fund Balance: $1,891,725
1. Financial statement only interest income adjustment per GASB 31. (4,099)
2. The Agency does not hudget for accounts payabl e adjustments. (6,245)
3. The Agency budgets for and records loans made in the expenditure
accounts, but adjusts the actual disbursement to loans receivable. (300,000)
4. The Agency budgets for land purchases in the expenditure accounts, but
adjusts the actual paymert to assets hdd for resde for property that isto
be sold. (193,330
Budgetary fund balance $1,388,051

66

Variance With
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Positive

(Negative)

$ 22,659
47,483

70,142

10
720
1,110,004

1,110,734

1,180,876
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REDDING REDEVELOPMENT AGENCY
Nonmajor Special Revenue Funds
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2001

SHASTEC Special Revenue

Actual
Amounts
Budgeted A mounts Budgetary
Original Final Basis
RESOU RCES (INFLOW S):
Tax increment $ 75,810 $ 75,810 $ 85,066
Use of money and property 5,000 5,000 7,753
Amount available for appropriation 80,810 80,810 92,819
CHARGES TO APPROPRIATIONS (OUTFLOW S):
Current:
Administraive 1,720 2,650 2,641
Housing assistance — 33,000 33,000
Total charges to appropriations 1,720 35,650 35,641
Excess of resources over (under) charges
to appropriations 79,090 45,160 57,178
BUD GETARY FUND BALANCE,
beginning of year 112,528 112,528 112,528
BUD GETARY FUND BALANCE,
end of year $ 191,618 $ 157,688 $ 169,706
Explanation of differences from the Statement of Revenues, Expenditures
and Changesin Fund Balance to Actual Amounts Budgetary Basis Fund
Balance fram the Statemert of Revenues, Expenditures and Changesin
Fund Balance: $ 170,201
1. Financial statement only interest income adjustment per GASB 31. (495
Budgetary fund balance $ 169,706
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Variance With
Final Budget-
Positive

(Negative)

$ 9,256
2,753

—

12,009

———d

12,018

———d

$ 12018



REDDING REDEVELOPMENT AGENCY
Nonmajor Debt Service Funds
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2001

Market Street Debt Service

Actual
Amounts
Budgeted A mounts Budgetary
Original Final Basis
RESOU RCES (INFLOW S):
Tax increment $ 223,200 $ 223,200 $ 225,628
Use of money and property 10,000 10,000 9,766
Amount available for appropriation 233,200 233,200 235,394
CHARGES TO APPROPRIATIONS (OUTFLOW S):
Current:
Administraive 35,500 35,500 30,444
Debt Service:
Bond administration costs 7,000 7,000 3,800
Principd retirement 40,000 40,000 40,000
Interest 140,700 140,700 140,700
Total charges to appropriations 223,200 223,200 214,944
Excess of resources over (under) charges
to appropriations 10,000 10,000 20,450
BUD GETARY FUND BALANCE,
beginning of year 198,703 198,703 198,703
BUD GETARY FUND BALANCE,
end of year $ 208,703 $ 208,703 $ 219,153
Explanation of differerces from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance fram the Statemert of Revenues, Expenditures and Changesin
Fund Balance: $ 215,246
1. Financia statement only interest income adjustment per GASB 31. (1,218)
2. Excessfunds from debt service transferred tocapital projects. 5,125
Budgetary fund kalance $ 219,153
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Variance With

Final Budget-
Positive

(Negative)

$ 2428
(234)

2,194

—l

5,056

3,200

8.256

—l

10,450

———

$ 10,450



REDDING REDEVELOPMENT AGENCY
Nonmajor Capital Project Funds
Budgetary Comparison Schedule

For the Y ear Ended June 30, 2001

Buckey e Capital Project

Actual Variance With
Amounts Final Budget-
Budgeted A mounts Budgetary Positive
Original Final Basis (Negative)
RESOU RCES (INFLOW S):
Use of money and property $ — $ — $ 249 $ 249
Other revenue — — 5,712 5,712
Proceeds from loan — 166,200 157,081 (9,119
Amount available for appropriation — 166,200 163,042 (3,158)
CHARGES TO APPROPRIATIONS (OUTFLOW S):
Current:
Administraive — 157,081 157,081 —
Debt service:
Interest — 9,119 9,119 —
Total charges to appropriations — 166,200 166,200 —
Excess of resources over (under) charges
to appropriations — — (3,158) (3,158)
BUD GETARY FUND BALANCE,
beginning of year — — — —
BUD GETARY FUND BALANCE,
end of year $ — $ — $  (3,158) $  (3,158)
Explanation of differences from the Statement of Revenues, Expenditures
and Changesin Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin
Fund Balance: $ (160,225)
1. Financial statement only interest income adjustment per GASB 31. (24)
2. The Agency budgets for and records proceeds from loans in the revenue
accounts, but adjusts the actual 1oan to advances payable toother funds. 157,081
Budgetary fund balance $ (3158
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REDDING REDEVELOPMENT AGENCY
Genera Revenue by Source
Last Ten Fiscal Years

Use of Proceeds
Money and from Long-term
Fiscal Year Taxes Property Debt Issue Other Total
1992-1993 $ 3,385,287 $ 520,765 $ 5,905,000 40,000 $ 9,851,052
1993-1994 3,921,096 1,049,862 9,844,591 1,450,652 16,266,201
1994-1995 3,748,370 1,355,719 - 26,466 5,130,555
1995-1996 3,713,925 1,294,823 - 845,994 5,854,742
1996-1997 3,899,608 1,273,110 * - 617,678 5,790,396
1997-1998 4,318,800 1,267,200 - 1,562,549 7,148,549
1998-1999 4,708,738 1,234,603 - 1,270,293 7,213,634
1999-2000 4,946,154 1,401,103 - 608,093 6,955,350
2000-2001 5,591,346 1,601,625 - 2,521,243 9,714,214
2001-2002 -
Note: Includes al governmental fund revenues and other financing sources
(excluding operating transfers).

Source: RRA Comprehensive Annual Financial Report (* as restated)
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REDDING REDEVELOPMENT AGENCY

Genera Expenditures by Function
Last Ten Fiscal Years

Fiscal Year Capital Outlay Current Debt Service Total
1992-1993 $ 656,021 $ 916,493 $ 1,711,552 3,284,066
1993-1994 1,167,152 619,887 3,213,228 5,000,267
1994-1995 2,561,358 859,048 1,902,921 5,323,327
1995-1996 4,609,214 837,394 1,854,734 7,301,342
1996-1997 3,202,255 996,109 1,849,747 6,048,111
1997-1998 5,864,818 1,385,281 1,869,985 9,120,084
1998-1999 455,674 1,446,893 1,874,950 3,777,517
1999-2000 3,582,158 1,801,179 1,864,518 7,247,855
2000-2001 3,784,798 2,078,171 1,902,339 7,765,308
2001-2002 -
Note: Includes al governmental fund expenditures.

Source: RRA Comprehensive Annual Financial Report
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REDDING REDEVELOPMENT AGENCY
Property Tax Levies and Collections
Last Ten Fiscal Years

Percent of Ratio of Ratio of
Current Current/ Total Tax Delinquent
Current Suuplemental Suuplemental Delinquent Collections  Outstanding Taxes
Fiscal Tota Tax Tax Taxes Tax Total Tax to Total Delinquent to Total
Y ear Tax Levy Collections Collections Collected Collections Collections Tax Levy Taxes Tax Levy
1992-1993 $ 3,722,429 $ 3142136 $ 143,367 88.26% $ 133,208 $ 3,418,711 91.84% $ 414,316 11.13%
1993-1994 4,354,774 3,549,116 83,420 83.42 108,069 3,740,605 85.90 611,659 14.05
1994-1995 4,515,372 3,296,983 170,425 76.79 403,149 3,870,557 85.72 451,433 10.00
1995-1996 4,727,470 3,448,258 39,239 73.77 146,109 3,633,606 76.86 585,312 12.38
1996-1997 5,089,879 3,644,817 90,656 73.39 168,361 3,903,834 76.70 386,667 7.60
1997-1998 5,453,437 4,127,657 89,213 77.32 204,821 4,421,691 81.08 406,773 7.46
1998-1999 6,018,364 4,273,621 240,037 75.00 196,377 4,710,035 78.26 419,476 6.97
1999-2000 6,680,903 4,717,844 85,925 71.90 191,790 4,995,559 74.77 559,295 8.37
2000-2001 7,292,745 5,082,363 159,657 71.88 263,958 5,505,978 75.50 752,384 10.32
2001-2002 #DIV/O! - #DIV/O! #DIV/O!
Note: Basis for property tax ratesis $100 per assessed valuation.
The above amounts reflect the Agency asawhole.
Source:  Shasta County Auditor-Controller records

Redding Redevel opment Agency
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REDDING REDEVELOPMENT AGENCY
Assessed Valuations of the Project Areas
Inception to Date

Assessed Vauation Percent Increase (Decrease)
Canby-Hilltop-Cypress Over Over

Project Total Over Base Y ear Base Year Previous 'Y ear
1984-1985 $ 191,128630 $ 59,231,120 44.9% -%
1985-1986 223,390,670 91,493,160 69.4 16.9
1986-1987 260,902,485 129,004,975 97.8 16.8
1987-1988 279,164,832 147,267,322 111.7 7.0
1988-1989 292,948,900 161,051,390 122.1 4.9
1989-1990 317,073,862 182,627,522 135.8 8.2
1990-1991 366,413,718 231,967,378 172.5 15.6
1991-1992 389,975,355 258,927,455 197.6 6.4
1992-1993 431,629,020 300,581,120 229.4 10.7
1993-1994 460,276,275 329,228,375 251.2 6.6
1994-1995 469,795,902 338,748,002 258.5 2.1
1995-1996 484,774,503 353,726,603 269.9 32
1996-1997 506,021,159 374,973,259 286.1 44
1997-1998 520,598,234 389,550,334 297.3 29
1998-1999 543,713,166 412,665,266 314.9 44
1999-2000 563,222,318 432,174,418 329.8 36
2000-2001 593,131,351 462,083,451 352.6 53
2001-2002 621,633,792 490,585,892 3744 4.8
Base Y ear
1980-1981 134,446,340
1991-1992 (Amended) 131,047,900

Source:  Shasta County Auditor-Controller

Note:

Amended by passage of AB454, established an adjusted base year assessed value by
County Assessor for 1991-92.
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REDDING REDEVELOPMENT AGENCY
Assessed Valuations of the Project Areas
Inception to Date (Continued)

Assessed Vauation Percent Increase (Decrease)
Canby-Hilltop-Cypress Over Over
Amendment #1 Total Over Base Y ear Base Year Previous 'Y ear
1991-1992 $ 62549271 % 14,006,857 28.9% -%
1992-1993 69,136,799 20,594,385 424 105
1993-1994 75,514,477 26,972,063 55.6 9.2
1994-1995 78,958,994 30,416,580 62.7 4.6
1995-1996 77,735,509 29,193,095 60.1 (1.5)
1996-1997 81,876,625 33,334,211 68.7 53
1997-1998 82,150,413 33,607,999 69.2 0.3
1998-1999 83,906,739 35,364,325 72.9 2.1
1999-2000 86,362,665 37,820,251 77.9 29
2000-2001 89,279,973 40,737,559 83.9 34
2001-2002 92,543,521 44,001,107 90.6 3.7
Base Y ear
1989-1990 48,542,414

Source:  Shasta County Auditor-Controller
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REDDING REDEVELOPMENT AGENCY
Assessed Valuations of the Project Areas
Inception to Date (Continued)

Assessed Vauation Percent Increase (Decrease)
Over Over
Midtown Project Tota Over Base Y ear Base Year Previous 'Y ear
1980-1981 8,464,660 $ 3,380,760 66.5% -%
1981-1982 9,712,090 4,628,190 91.0 14.7
1982-1983 9,362,640 4,278,740 84.2 (3.6)
1983-1984 9,590,900 4,507,000 88.7 2.4
1984-1985 9,571,440 4,487,540 88.3 (0.2
1985-1986 9,397,430 4,313,530 84.8 (1.8)
1986-1987 9,118,420 4,034,520 79.4 (3.0)
1987-1988 9,475,329 4,391,429 86.4 39
1988-1989 9,045,794 3,961,894 77.9 (4.5)
1989-1990 9,185,720 4,101,820 80.7 15
1990-1991 9,246,015 4,162,115 81.9 0.7
1991-1992 9,437,049 4,353,149 85.6 2.1
1992-1993 11,089,143 6,005,243 118.1 175
1993-1994 10,884,196 5,800,296 1141 (1.8)
1994-1995 10,888,037 5,804,137 114.2 0.0
1995-1996 10,792,442 5,708,542 112.3 (0.9)
1996-1997 9,801,189 4,717,289 92.8 (9.2
1997-1998 8,581,616 3,497,716 68.8 (12.4)
1998-1999 8,087,206 3,003,306 59.1 (5.8)
1999-2000 7,428,884 2,344,984 46.1 (8.1
2000-2001 7,139,498 2,055,598 404 (3.9
2001-2002 7,092,358 2,008,458 39.5 (0.7)
Base Y ear
1973-1974 5,083,900

Source:  Shasta County Auditor-Controller
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REDDING REDEVELOPMENT AGENCY
Assessed Valuations of the Project Areas
Inception to Date (Continued)

Source:  Shasta County Auditor-Controller
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Assessed Vauation Percent Increase (Decrease)
Market Street Over Over
(Expanded Project) Total Over Base Year Base Y ear Previous Y ear
1991-1992 $ 314,140593 $ 29,944,525 10.6% -%
1992-1993 323,147,205 38,951,137 13.8 29
1993-1994 351,341,077 67,145,009 238 8.7
1994-1995 353,182,209 68,986,141 244 0.5
1995-1996 360,988,158 76,792,090 27.2 2.2
1996-1997 371,960,947 87,764,879 311 3.0
1997-1998 385,086,690 102,836,626 36.4 35
1998-1999 395,121,470 112,871,406 40.0 2.6
1999-2000 403,798,267 121,548,203 431 2.2
2000-2001 421,624,890 139,374,826 494 4.4
2001-2002 449,083,797 166,833,733 59.1 6.5
Base Y ear
1989-1990 282,250,064
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REDDING REDEVELOPMENT AGENCY
Assessed Valuations of the Project Areas
Inception to Date (Continued)

Assessed Vauation Percent Increase (Decrease)
Over Over
SHASTEC Project Total Over Base Year Base Year Previous Y ear

1997-1998 $ 98629815 * $ 4,426,904 * 4.7% -%
1998-1999 143,570,454 14,821,562 115 45.6
1999-2000 160,575,574 31,826,682 24.7 11.8
2000-2001 165,984,163 37,235,271 28.9 34
2001-2002 181,847,501 53,098,609 41.2 9.6
Base Year
1995-1996 128,748,892

Source:  Shasta County Auditor-Controller
* Does not include unsecured taxes. Only secured tax increment received ininitial year of project area.
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REDDING REDEVELOPMENT AGENCY
Assessed Valuations of the Project Areas
Inception to Date (Continued)

Assessed Vauation Percent Increase (Decrease)
Over Over
Buckeye Project Total Over Base Year Base Year Previous Y ear
2001-2002 $ 66,155557 * $ 2,116,557 * 4.7% -%
Base Year
1999-2000 64,039,000

Source:  Shasta County Auditor-Controller
* Does not include unsecured taxes. Only secured tax increment received ininitial year of project area.
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REDDING REDEVELOPMENT AGENCY
Property Tax Rates
All Overlapping Governments
Last Ten Fiscal Years

Basic BellaVista Community
County, City, School Water Services

Fiscal Year School Levy Districts District District Totd

1992-1993 1.0000% 0.4618% 0.2753% 0.0489% 1.7860%
1993-1994 1.0000 0.4346 0.3232 0.0287 1.7865
1994-1995 1.0000 0.2912 0.3245 0.0313 1.6470
1995-1996 1.0000 0.2097 0.3483 0.0373 1.5953
1996-1997 1.0000 0.3930 0.3368 0.1348 1.8646
1997-1998 1.0000 0.5381 0.3698 0.0104 1.9183
1998-1999 1.0000 0.4400 0.3613 0.0000 1.8013
1999-2000 1.0000 0.5833 0.3423 0.0000 1.9256
2000-2001 1.0000 0.4577 0.3584 0.0000 1.8161
2001-2002 0.0000

Note: Basisfor property tax ratesis per $100 assessed valuation.

Source:

The above amounts reflect the Agency asawhole.

Shasta County Auditor-Controller's records
Shasta County Tax Rate Schedule

80



REDDING REDEVELOPMENT AGENCY

Schedule of Debt Ratios
Last Ten Fisca Years

Redevel opment Ratio of Net
Agency Bonded Debt
City of Redding City of Redding Net General to Assessed Debt
Fiscal Y ear Population (1) Assessed Value (2) Bond Debt (3) Vauation per Capita

1992-1993 73900 $ 2,985,077,112 3 16,185,000 054% $ 219.01
1993-1994 75,100 3,237,415,551 26,145,000 0.81 348.14
1994-1995 75,770 3,396,250,270 25,665,000 0.76 338.72
1995-1996 76,690 3,532,913,750 25,200,000 0.71 328.60
1996-1997 77,353 3,624,085,948 24,715,000 0.68 319.51
1997-1998 78,084 3,745,977,100 24,210,000 0.65 310.05
1998-1999 78,675 3,869,055,992 23,680,000 0.61 300.99
1999-2000 79,593 3,995,611,068 23,130,000 0.58 290.60
2000-2001 82,543 4,171,918,500 22,550,000 0.54 273.19
2001-2002 #DIV/O! #DIV/O!
Note: Assessed values include supplemental tax rolls.
Source: (1) Stateof Cdifornia

(2) Shasta County Assessor's Office
(3) RRA Comprehensive Annual Financial Report
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REDDING REDEVELOPMENT AGENCY
Computation of Direct and Overlapping Debt
June 30, 2002

Percentage Amount
Net Debt Applicable to Applicable to

Jurisdiction Outstanding Agency (3) Agency
City of Redding: (1)

City of Redding $ 1,978,753 30.731% $ 608,091

City of Redding 1915 Act Bonds 11,784,500 100.000 * 11,784,500
County of Shasta: (2)

Shasta Joint Powers Financing Authority 16,924,499 16.769 2,838,069
Shasta County Schools: (3)

Anderson Union High School District 13,203,000 3.689 487,059

Columbia School District 4,865,000 6.664 324,204

Enterprise School District 23,165,306 43.056 9,974,054

Junction School District 2,004,022 12.366 247,817

Redding School District 24,955,000 26.228 6,545,197

Total direct and overlapping debt $ 98,880,080 $ 32,808,991

Source: (1) City of Redding
(2) Shasta County Auditor-Controller's Office
(3) Percentages from Statement of Direct and Overlapping Debt calculated using the Shasta County
valuations by taxing district for fiscal year 2000-2001.

*  The City of Redding's percentage was used as the Redding Redevelopment Agency's
percentage is not available.

82



REDDING REDEVELOPMENT AGENCY
Ratio of Annual Debt Service for
General Bonded Debt to Total General Expenditures
Last Ten Fiscal Years

Percentage
Ratio of
Total Total Debt Service
Bond Bond Debt General to General
Fiscal Y ear Principal Interest Service Expenditures Expenditures
1992-1993 $ 300,000 $ 786,105 $ 1,086,105 $ 3,284,066 33.07%
1993-1994 1,490,279 1,119,027 2,609,306 5,000,267 52.18
1994-1995 480,000 1,351,938 1,831,938 5,323,327 34.41
1995-1996 465,000 1,335,705 1,800,705 7,301,342 24.66
1996-1997 485,000 1,316,931 1,801,931 6,048,111 29.79
1997-1998 505,000 1,296,308 1,801,308 9,120,084 19.75
1998-1999 530,000 1,273,676 1,803,676 3,777,517 47.75
1999-2000 550,000 1,249,093 1,799,093 7,247,855 24.82
2000-2001 580,000 1,222,720 1,802,720 7,765,308 23.22
2001-2002 #DIV/O!
Source: RRA Comprehensive Annual Financial Report (* as restated)
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REDDING REDEVELOPMENT AGENCY
Principal Property Taxpayers
June 30, 2002

Percentage
2001-2002 of Tota
Assessed Assessed
Taxpayer Type of Business Vauation Vauation*
National Medical Enterprises Hospital $ 57,077,653 4.47%
Hospital, Inc.
Cordano, James J. Co., et al. Commercia Development/Retail Sales 20,774,154 1.63
Meyer Motels, Ltd. Motel 19,169,267 1.50
BPP/Golden State Acquis. LLC Commercial Real Estate 12,466,436 0.98
Shasta Enterprises Development 11,287,448 0.88
McConnell Foundation Commercia Development/Retail Sales 11,123,289 0.87
Knighten, Gary & Patsy Commercial/Residential/Real Estate 10,137,010 0.79
Western Investment RE Trust Commercial Development/Retail Sales 9,127,000 0.71
Red Lion Hotels, Inc. Motel 8,821,050 0.69
Costco Wholesale Corporation Wholesale and Retail Sales 8,093,070 0.63
Total $ 168,076,377 13.15%

Source: Redding Redevelopment Agency

* Based on total assessed valuations for al project areas.




REDDING REDEVELOPMENT AGENCY
Property Value, Construction, and Bank Deposits for the City of Redding
Last Ten Fiscal Years

Commercial Residential
Construction (1) Construction (1) Bank (2) Property Value (3)
Number Number
of of Deposits Net of

Fiscal Y ear Permits Value Permits Value (in Thousands) Exemptions
1992-1993 36 $ 10,662,048 834 $ 75,681,536 $ 891,374 $ 2,985,077,112
1993-1994 36 10,305,947 622 67,286,882 957,193 3,237,415,551
1994-1995 37 16,416,571 438 48,135,407 919,550 3,396,250,270
1995-1996 41 18,651,672 445 41,389,865 989,752 3,532,913,750
1996-1997 38 23,088,365 348 43,713,864 1,215,695 3,624,085,948
1997-1998 44 15,102,753 299 38,160,866 1,227,618 3,745,977,100
1998-1999 39 18,173,791 412 53,853,459 1,237,740 3,869,055,992
1999-2000 48 16,881,795 436 66,752,009 1,367,764 3,995,611,068
2000-2001 60 30,887,531 493 76,887,447 * 4,171,918,500
2001-2002
Note: Assessed valuations include supplemental tax rolls.

Residential and commercial construction reflect new building activity only.
Source: (1) City of Redding Development Services Department

(2) State Chartered Banks Information (* June 2001 information not available at thistime)
(3) Shasta County Assessor's Office
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REDDING REDEVELOPMENT AGENCY
Demographic Statistics
Last Ten Fiscal Years

Redding Redevelopment Agency - Square Miles (1)

City of Redding

Canby Square School Unemployment

Market Hilltop Miles Population EnrolIment Rates
Fiscal Year Street Cypress SHASTEC Buckeye (2) (3) (4) (5)
1992-1993 4.05 1.90 58.41 73,900 13,201 11.7%
1993-1994 4.05 1.90 59.00 75,100 13,491 10.7
1994-1995 4.05 1.90 59.90 75,770 12,942 11.0
1995-1996 4.05 1.90 60.00 76,690 12,999 9.6
1996-1997 4.05 1.90 6.42 60.00 77,353 13,734 8.7
1997-1998 4.05 1.90 6.42 60.00 78,084 14,224 8.8
1998-1999 4.05 1.90 6.42 60.00 78,675 14,640 7.4
1999-2000 4.05 1.90 6.42 60.00 79,593 14,266 6.6
2000-2001 4.05 1.90 6.42 1.67 60.00 82,543 14,928 6.1
2001-2002 4.05 1.90 6.42 1.67 60.00

Source: (1) Redding Redevel opment Agency

(2) City of Redding Development Services Department

(3) Stateof Cdlifornia

(4) Shasta County Office of Education

(5) State of California Employment Devel opment Department
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OTHER SUPPLEMENTAL INFORMATION
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INDEFENDENT AUDITORS' REFORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORDMED EIN ACCORDANCE WITH
COVERNMWENT AUDITING STANDARDS

Honorablc Chaimman and dembers
of the Board of Directors

Ercdding Redevelopment Apeney
Fedding, CTA :

We hiave awdited the financia| statcments of Redding Redevelapment Ageney, 2 companent unit of the City of Redding,
Cadifornia, as of and for the year ended June 346, 2001, We conducted oer audit in accordance with awditing standards
ueneral by acespled in the Uniled States of America and the standards applicable to fnancial audits contained in Covernmen: .
Awditing Standards, izsued by the Comptroller General of the United Seales.

Compliatice

Ag pant of ohtaining rezsonable assurancs aboul whether Bedding Redevelopment Agency's finaneial statements ans free
of tmarerial mizstatement, we performed tostes of its compliapee with certain provizions of jaws, regulations, contracts and
prants, noncompliztiee wilh which could bave a direct and material effect on the determination 'of fitancizl statement
amountz. Such provisions include those provisions of laws and repulations identified in the Guidelines for Complianee
Audits of California Redevelopment Agencies, issned by the State Controbler, However, providingan opinion on compliance
with Those provisions was not an objective of our andit, and accordingly, we de not express such an opiion. The remlts
of our tests disclosed no instances of poucom] tance that are requiced 1o be paported under Governomenl dwfiting Siandords,

otral Creor Financial Be in

In planning 2nd performing our awdit, we considerad Redding Bedevelppment Apency’s intemat control over financial
peporting in order to determine our anditing procedures for the purpose of expressing our opinion on the basic fibencial
statements and not by provide dssucahes on Ui intefaal conteal aver Mnaneial ceporing. Cur comsidecation of the internal
centtol over financial reporting would not necessarily disclose alt matiers in the inbernat centrol over financial reporting
that might be material weaknesses. A material weakness i3 4 condition inwhich the d=sips or operation of anc or more of
the internal conira] compaonents docs nok reduce 30 a relatively [ow [evel the risk that misstatements in amounts tat wankd
ko materiaf in relation to the basic financial statements being audited may occur and net be detected within a timely perio
by employvees in the nomwal course of performing their assigned functions. We noted no roatters involving the intomal
control over financial reporting and its operation that we copsider to he matenial wealknesscs,

This report is intended salely for the nformation and wse of the Board of Direclars, management and the State Controller*s
Ofifiee and is not imended o be and should not be wsed by anyone other than these specifted parties,

38
TELEFPHONE: (5M) 222-2898  » FACSIMILE; (530) 223-1980






