TN 3 OVERSIGHT BOARD TO THE
MEETING DATE __February 26, 2013 CITY OF REDDING AS
S SUCCESSOR AGENCY TO THE
m REDDING REDEVELOPMENT AGENCY
st
ASSISTANT CITEMANAGER DATE: February 12, 2013
R-030-605
iy
FROM: Barry Tippin, Assistant City Manager

SUBJECT: Consideration of Resolution Regarding
Transfer of Non-Cash Housing Assets to
Successor Housing Agency

Recommendation

Itis the recommendation of staff that the Oversight Board (OB) review and approve, by resolution, the transfer
of all non-cash housing assets of the former Redding Redevelopment Agency (RRA) to the City of Redding
in its role as Successor Housing Agency.

Background

Pursuant to California Health and Safety Code (HSC) Section 34173(d), in January 2012, the City Council
of the City of Redding adopted Resolution No. 2012-007 electing to become the Successor Housing
Agency (SHA) upon the dissolution of the RRA on February 1, 2012. Subsequent to the dissolution, on
February 3, 2012, all non-cash housing assets of the RRA were transferred to the SHA, consistent with
regulations at HSC Section 34176(a)(1). Non-cash housing assets included real property originally acquired
for affordable housing purposes by the RRA; as well as accounts receivable notes and affordability covenants
recorded against real property. It did not include the unencumbered balances in the Low- and Moderate-
Income Housing Fund previously held by the RRA.

In June 2012, Assembly Bill (AB)1484 was passed by the Legislature modifying certain portions of the HSC
relative to the redevelopment wind-down process. HSC Section 34176(a)(2) was modified, requiring that the
SHA submit to the State Department of Finance (DOF) a listing of all non-cash housing assets transferred to
it for DOF's review and final approval. In July 2012, the SHA submitted the required Housing Asset Transfer
Form to DOF. On August 30, 2012, DOF issued a letter to the SHA approving the asset transfer as submitted.
A copy of the DOF-approved Housing Asset Transfer Form is attached as Exhibit A,

AB 1484 also modified HSC Section 34181, adding a separate requirement that the OB approve, by resolution,
the transfer of housing assets to the SHA. Confusingly, this new requirement does not address coordination
with the DOF approval of the same transfer required by HSC Section 34176(a}2). To achieve full
compliance, the conservative approach being taken by other agencies is to have the asset transfer acted upon
by the OB, regardless of previous DOF approval. This is also the approach recommended by SHA legal
counsel. The regulations specify that the OB action shall be at a public meeting after a minimum of 10 days
public notice of the specific proposed action. A public notice was published on Friday, February 15, 2013,
in the Redding Record Searchlight providing the required public notice regarding the proposed OB action.
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Issues

Shall the Oversight Board adopt the attached resolution approving the transfer of non-cash housing assets as
listed on the DOF-approved Housing Asset Transfer Form to the SHA?

Alternatives and Implications of Alternatives

The alternatives available to the Oversight Board include:

1. Adopt the attached resolution approving the transfer of non-cash housing assets of the RRA to the
SHA. This action will be the final step required by current HSC regulations to allow the SHA to begin
to utilize the transferred assets for affordable housing activities.

2. Do not approve the attached resolution.

3. Provide staff with alternative direction.

Conclusion

The proposed OB action is required to comply with current regulations contained at HSC Section 34181.

Attachments

Resolution with following exhibit:
Exhibit A - DOF-approved Housing Asset Transfer Form
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RESOLUTION NO. 2013-003

RESOLUTION OF THE OVERSIGHT BOARD TO THE CITY
OF REDDING IN ITS CAPACITY AS SUCCESSOR AGENCY
TO THE REDDING REDEVELOPMENT AGENCY
APPROVING THE TRANSFER OF ALL NON-CASH
HOUSING ASSETS OF THE REDDING REDEVELOPMENT
AGENCY TO THE CITY OF REDDING AS SUCCESSOR
HOUSING AGENCY PURSUANT TO HEALTH AND SAFETY
CODE SECTION 34181(f).

WHEREAS, on February 1, 2012, the Redding Redevelopment Agency (“RRA™) was
dissolved pursuant to Health and Safety Code (HSC) Sections 34161 - 34166; and

WHEREAS, pursuant to HSC §34173(d), by Resolution No. 2012-01, the City Council of
the City of Redding (City) elected to become the Successor Agency to the RRA (“Successor
Agency”); and

WHEREAS, pursuant to HSC §34176, by Resolution No. 2012-007, the City Council of the
City of Redding elected to become the Successor Housing Agency to the RRA (“Successor Housing
Agency”); and

WHEREAS, HSC §34176(a)(1), provides for all rights, powers, duties, obligations, and
housing assets (as defined by HSC 34176(¢)) of the redevelopment agency that were retained by the
City acting as the Successor Agency to be transferred to the Successor Housing Agency; and

WHEREAS, on February 2, 2012, such transfer did occur; and

WHEREAS, HSC §34176(2) requires that the Successor Housing Agency submit to the
State Department of Finance (DOF) a list of all transferred housing assets for DOF review and
approval; and

WHEREAS, on July 31, 2012, a Housing Assets Transfer Form was submitted to DOF for
its review and approval; and

WHEREAS, on August 30, 2012, DOF issued its written approval of the transfer of all
assets as listed on the Housing Asset Transfer Form to the Successor Housing Agency; and

WHEREAS, HSC §34181(f), requires that the Oversight Board approve by resolution the

~ housing asset transfer at a public meeting after at least 10 days’ notice to the public of the proposed

action; and

WHEREAS, a public notice was published in the Redding Record Searchiight newspaper on
February 15, 2013, regarding the proposed Oversight Board action.



NOW, THEREFORE, BE IT RESOLVED that the Oversight Board of the Successor
Agency to the Redding Redevelopment Agency, hereby finds and determines:

Section 1. Recitals. The Recitals set forth above are true and correct and are incorporated
mto this Resolution by this reference.

Section 2. Approval of Transfer. The Oversight Board hereby approves the transfer of
housing assets as listed on the Housing Asset Transfer Form, attached to this Resolution as Exhibit
A, as required by HSC §34181(f) to the City acting as the Successor Housing Agency.

Section 3. Effectiveness. This Resolution shall take effect in accordance with HSC §
34179(h) and 34181(f).

I HEREBY CERTIFY that the foregoing resolution was introduced and read at a Special
Meeting of the Oversight Board of the Successor Agency to the Redding Redevelopment Agency on
the 26" day of February 2013, and was duly adopted at said meeting by the following vote:

AYES: BOARD MEMBER:
NOES: BOARD MEMBER:
ABSENT: BOARD MEMBER:
ABSTAIN: BOARD MEMBER:

Sue Thompson, Chair
ATTEST:

Pamela Mize, City Clerk

N:AOversight Board\Resolution'2013'2013-03 transfer hsg assets.doc
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